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NEW APPLECFRUN

9P\\G\NALWRENCE v. ROBERTSON, Jr.
ATTORNEY AT LAW

p. O. Box 1448
TUBAC, ARIZONA 85646

OF COUNSI-1 TO
MUNGER CHADWICK.  r .Lc .

(520)398.04-11
FAX: (520)398-0412

EMAIL: Tl.lBACLAWYER@AOLCOM

Am»lrrTm TO PRACTICE TN:
ARIZONA. COLORADO, MQNTANA.

NEVADA,  T £xAs ,  wyomxnG .
DISTRICT OF COLUMBIA

February 18, 2010

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007 W-01809A- 10-0061

Re: Cayetano, Inc. DBA Lakewood Water Company
Docket No. W-01809A- 10-

To Whom It May Concern:

Enclosed for filing are the original and thirteen (13) copies of an Application for a
Certificate of Convenience and Necessity ("Application"), together Mth supporting Appendices
"A" through "M," on behalf of Cayetano, Inc. DBA Lakewood Water Company.

Also enclosed are two (2) additional copies of the Application. I would appreciate it if
you would "fled" stamp the same and return them to me in the enclosed stamped and addressed
envelope.

I
I

Thank you for your assistance. Please advise me if you have any questions. zI
I

Sincerely
we

g R Trujillo
Secretary
Lawrence v. Robertson, Jr.
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DOCKET NO. W-01809A-l0-

10 APPLICATION

11

m THE MATTER OF THE APPLICATION OF
CAYETANO, INC. DBA LAKEWOOD WATER
COMPANY FOR A CERTIFICATE OF
CONVENTENCE AND NECESSITY TO
PROVIDE WATER SERVICE TO AND WITHIN
AN UNINCORPORATED AREA IN SANTA
CRUZ COUNTY, ARIZONA

)
)
)
)
)
)
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Cayetano, Inc. DBA Lakewood Water Company ("Lakewood"), by and through its

undersigned attorney, submits this Application for an Opinion and Order of the Commission

granting Lakewood a Certificate of Convenience and Necessity ("CC&N") to provide weber

service to and within an unincorporated area in Santa Cruz County, Arizona. In support of its

Application, Lakewood provides the following information.

18

19

I.

IDENTIFICATION OF APPLICANT

20

21

22 GSA,"

23

24

25

26

27

28

Lakewood is an Arizona corporation, and it is in good standing with both the

Commission's Utilities and Corporation Divisions. A Certificate of Good Standing attesting to

that effect is attached hereto as Appendix and is incorporated herein by this reference. A

list of Lakewood's current officers and directors is attached hereto as Appendix "B," and is

incorporated herein by this reference.

On September 22, 1995 in Decision No. 59304, the Commission granted Lakewood a

CC&N to provide water service in an t incorporated area in Pima County, Arizona 'm and near

the community of Amado. At present, Lakewood provides water service to 307 residential

connections and 3 commercial connections within its Pima County CC&N boundaries.
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II.

APPLICANT'S CONTACT PERSONS

AND CONTACT INFORMATION3

4
The names of and contact information for Lakewood's Vice President for information in

connection with this Application are as follows:5

6

'7

8

Lisa Sullivan
Vice President
Lakewood Water Company
4010 East Illinois
Tucson, Arizona 85714g

10

11

12

Phone: (520) 398-8719
Fax: (520) 750-9544
Email:Lisa@LakewoodWater.com

The name of and contact information for Lakewood's attorney in connection with this

Application are as follows:
z
go{... o

5 3 » § :
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Lawrence V. Robertson, Jr.
p. 0. Box 1448
Tubae, Arizona 85646-1448

Phone: (520)398-041 1
Fax: (520)398-0412
Email: Tubaclawyer@aoI.com

13

14

15

16

17

18

19

20

The name of and contact information for Lakewood's Arizona Department of

Environmental Quality ("ADEQ") Certified Operator are as follows:

21

22

23

Christopher Hill
CI-IW2 Services
P. O. Box 70022
Tucson, Arizona 85737

24

25

Phone:(520)904-0741
Fax: (520)297-9494
Email:Chh2serve@msn.com
ADEQ Certified Operator No. OP008883

26

27

28
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111.

DESCRIPTION OF CIRCUMSTANCES

OCCASIONING APPLICATION
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Lancewood has received a written request to provide water service to and within a planned

commercial development in an unincorporated area in Santa Cruz County, Arizona, to be known

as the Amado Business Park ("Park").1 Lakewood responded in writing to such request therein

indicating the terms and conditions under which it would be willing to provide water service to

and within the Park. In turn, the developer of the Park responded in writing that Lakewood's

terms and conditions were acceptable. Copies of this exchange of correspondence are attached

hereto as Appendix and are incorporated herein by this reference. The instant Application

is a result of that exchange of correspondence, and the agreement therein reached.

Attached hereto as Appendix "D," and incorporated herein by this reference iS a legal

description for the acreage of which the Park will be comprised. Attached hereto as Appendix

"E," and incorporated herein by this reference is a copy of a map which depicts the currently

contemplated manner of development of the Park as a commercial project.

The Park acreage is located approximately 1.5 miles south of the southern boundary of

Lakewood's existing CC&N, and, Interstate 19 separates the Park acreage &In Lakewood's

current Pima County CC&N service area. As a consequence, Lakewood is filing the instant

Application for a new CC&N in order to acquire the requisite authorization from the

Commission ro provide the aforementioned water service to and within the Park.2

i v .21

22

23

DESCRIPTION OF CONTEMPLATED

WATER SYSTEM FACILITIES

24 Attached hereto as Appendix and incorporated herein by this reference is a copy of

an April 21, 2009 Amado Business Park Water Master Plan ("Water Plan") for the Park, as

"Fa s

25

26

27 1

28

I No person or entity other than the aforesaid party requesting service owns property within the requested Santa
Cruz County CC&N area.
z Lakewood is herein requesting a ne¢w.CC&N. However, if the Commission would prefer to enlarge Lakewood's
existingCC&N in order to serve due Park, such an approach would be equally acceptable to Lakewood.
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1 prepared by WestLand Resources, Inc. ("WestLand Resources"). As may be noted therefrom,

the water system facilities proposed to be constructed will be located entirely within the

boundaries of the Park; and will require the design and construction of a water system which is

physically separate from Lakewood's existing system. WestLand Resources has determined the

facilities necessary to serve the Park on the basis of a variety of engineering criteria and

operational data. In that regard, the contemplated facilities include the following: (i) one (1) 35

GPM well and appurtenances; (ii) one (l)60,000 gallon storage reservoir; (iii) one (1) 850 GPM

booster pump station, (iv)8" and 6" transmission mains; and (v) related distribution facilities.

v .9

10

11

ESTIMATED COST OF FINANCING OF

CONTEMPLATED WATER SYSTEM FACILITIES
12 "Gas

I

i

I

13
I
1
I

14

15

16

Attached hereto as Appendix and incorporated herein by this reference is an April

16, 2009 analysis of the estimated cost of construction of the water system facilities

contemplated by the Water Plan, as prepared by WestLand Resources. The attached Opinion of

Probable Construction Cost is based upon a combination of water industry and construction

industry indices, coupled with actual experience to reflect conditions in the Southern Arizona

z
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area.
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19
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22

23

24i
;

il 25

In conjunction with the financing of the aforesaid water system facilities, Lakewood

currently contemplates Thai it will use a combination of funds provided by the developer of the

Park in the font of an Advance In Aid of Construction, and common equity. In that regard,

attached hereto as Appendix "H" and incorporated herein by this reference is a copy of a pm

forma Balance Sheet and a pro forma Income Statement reflecting the financial condition of

Lakewood as of December 31, 2009. As indicated in Appendix "J" hereto, as discussed in

Section VII below, Lakewood anticipates that the provision of water service to the Park will not

have a material effect on Lakewood's overall financial condition.

26

27I
28

l
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VI.

PROPOSED RATES AND CHARGES

4

5

Lakewood proposes to charge its existing Commission-approved rates and charges for

water service in the requested CC&N area. A copy of Laukewood's current rates and charges is

attached hereto as Appendix "I" and incorporated herein by this reference.
6

7

VII.

ESTIMATED ANNUAL OPERATING

REVENUES, EXPENSES AND CUSTOMERS
8

9

10

11

12

13

14

Attached hereto as Appendix "J" and 'incorporated herein by aNs reference is a copy of a

schedule depicting, by year for the first five (5) years of operation, the estimated number of

customers and associated operating revenues and expenses for Lakewood's operations in the

requested Santa Cruz County CC&N area. These estimates have been prepared by Lakewood,

and are based upon a combination of (i) the estimated pace of development for and within the

Park, as provided by the developer of the Park, (ii) projected operating expenses prepared by Ms.

Sullivan of Lakewood, and (iii) Lakewood's current rates and charges for water service.
15

16

M
Q

8
E? 3:84323
o>*=4
M4334
$§6<8
mom§9
32 »3'

17
VIII.

. ESTIMATED SCHEDULE FOR

CONSTRUCTION OF WATER SYSTEM FACILITIES
18

19

20

21

22

23

24

As indicated in the Water Plan, the Park will be served by a 35 GPM well located within

the boundary of the Park acreage. The currently contemplated well site location is depicted on

Appendix "E" hereto. However, before the well can be drilled and developed, it is necessary to

first establish a "service area" right of withdrawal pursuant to the Arizona Groundwater Code

and applicable regulations of the Arizona Department of Water Resources ("ADWR").3 The

developer of the Park is concurrently initiating the process prescribed by ADWR for the
25

26

27

28
1 The applicable provisions of the Arizona Groundwater Code are at A.R.S. §45-491 through 45-494.
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1 establishment of a "service area" right of withdrawaL' As of this juncture, it is anticipated Mat

the completion of that process will take no more than one (I) year.

Once the "service area" right of withdrawal has been established, and the contemplated

well has been drilled and developed, the developer of the Park will be in a position to proceed

5 with construction of the water system facilities within the Park contemplated by the Water Plan.

In that regard, the commencement of construction of the facilities will be in large measure

determined by the developer's timeline for developing the Park as a commercial project; and, in

turn, that development timeline will be influenced in part by the national and local economy. At

present, the developer anticipates that commencement of construction of the water system

facilities will occur no later than July 1, 2011; and, completion of construction should occur no

later than January 1, 2012. Upon completion of construction of the water system facilities, and

Lakewood's inspection and approval of the same, the developer of the Park will convey title to

the water system facilities (including the well) to Lakewood. At that point in mc, Lakewood

will be in a position to provide water service to and within the Park; provided, the Commission

has previously issued an Opinion and Order granting the CC&N requested by the instant

Application.
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ANALYSIS OF ASSURED WATER SUPPLY

19

20

21

22

23

The developer of the Park has previously Bled an Application with ADWR for a

Certiticate of Assured Water Supply ("CAWS Application") for the Park. The CAWS

Application has been assigned the designation of DWR No. 27-700629.0000 by ADWR, and it is

currently under review by ADWR's Office of Assured and Adequate Water Supply. In that

regard, attached hereto as Appendix "K" and incoIpomtW herein by this reference is a copy of

the Notice of intent to Serve form required by ADWR as a part of its certification of assured24

25

26

27

28

4 In that regard, a Type 2 Water Right Lease Agreement was recently executed between the title company which
holds a deed of trust on the park acreage and a private family trust which ohms a Type 2 groundwater right of
withdrawal. The execution of this lease arrangement provided the developer of the Park with access to that Type 2
right of withdrawal required by ADWR, in order to initiate the process for establishing a "service area" right of
withdrawal.
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1 . C l | . hwater supply process, which in thls instance indicates that the Park intends for Lakewood to be
2 I I

its water provider.
3

4
x.

BACKFLOW PREVENTION TARIFF
5 SSL,"

6

7

B

Attached hereto as Appendix and incorporated herein by this reference is a copy of a

Backflow Prevention Tariff which Lakewood is hereby requesting be contemporaneously

approved by the Commission, in the event that a CC&N is granted in response to the instant

Application.

9

10
x i ,

CURTAILMENT TARIFF
11 "MM

12

13

Attached hereto as Appendix and incorporated herein by this reference is a copy of a

Curtailment Plan Tariff' which Lakewood is hereby requesting be contemporaneously approved

by the Commission, in the event that a CC&N is granted in response to the instant Application.

14
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XII.

ADDITIONAL APPROVALS
16

17

18

19

20

21
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23

24

Lakewood shortly will be filing an application with the Santa Cruz County Board of

Supervisors requesting a tianchise to use such public roads and right(s)-of-way which may abut

or transect the Park acreage, if any. A copy of the resulting franchise will be filed with the

Commission's Docket Control upon Lakewood's receipt of the same.

111 addition, in the event of a Commission decision granting Lakewood the Santa Cruz

County CC&N requested by the instant Application, and in connection with the contemplated

subsequent construction of the water system facilities for the Park, Lakewood will file with the

Commission copies of the Approval to Construct and the Approval of Construction which are

issued by ADEQ.

25

26

27

28
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XIII.

MISCELLANEOUS
3

4

5

6

7

8

9

10

11

12

14

As previously noted, the Park acreage is not located within the municipal boundaries of

any city or town, nor is it located within five (5) miles of any such municipal boundary. In

addition, there is no water or wastewater service area of any public service corporation,

municipality or district within one (1) mile of the Park acreage.

Wastewater service to and within the Park will be provided by means of an on-site

system owned by the developer of the Park. Neither the developer nor Lakewood intend touse

surfacewater or reclaimed wastewater to serve the commercial tenants in the Park. Nor, do the

developer or Lakewood intend to construct any recharge facilities.

There will not be any parks, recreation areas, golf courses, greenbelts, ornamental lakes

or other aesthetic features within the Park.

Lakewood will employ such water conservation measures as prescribed by ADWR's

Santa Cruz Active Management Area as may be appropriate for a commercial development of

the size and nature of the Park.

16
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18

19 "Mas

20

21

22

XIV.

CONCLUSION

WHEREFORE, and based upon the information set forth in the preceding sections of this

Application, and the information contained in Appendices "A" through hereto, Lakewood

hereby requests that the Commission issue an Opinion and Ondetr granting Lakewood a CC&N to

provide water service to and within the area legally described and graphically depicted in

Appendices "D" and "E" hereto .

23

24 Dated this 18" ofFebrua2'y 2010.

25

26

27

Respectfully submitted,

Lawrence v. Robertson, Jr.
Attorney for Lakewood Water Company28
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The original and thirteen (13) copies of the
foregoing Application will be raddled for
filing this 18' day of February 2010 to:

4

5

6

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

7

8

9

10

Lyn A. Farmer,
Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

11

12
Steve Olga, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix. Arizona 850073_
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z
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5 17

Janice M. Alward, Chief Legal Counsel
Legal Division
Arizona Corporation Commission
1200 W Washington
Phoenix, AZ 85007-2927
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Appendix cc A 99

(Certificate of Good Standing)

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-
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STATE OPARIZONA

, r
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)
Office of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom :Mmepresents shallcame,grenetiuag:

I, Ernest G. Johnson, Executive Director of the Ankona Corporation Commission,do
heumby certify that

***CAYETANO, INC.***

I
)

I

1a domesticcarparaiion orgamhwd under the laws of ire State ofArizona, are incomomte on
July24, 1974. I

I furthercertifythat according to the records of the Arizlona Corporation Commission, as
of the date setMann hereunder,the said corporationis not admlnlstraziwafydissolved for
failure to complywarn the provisions of the AnlonaBusinessCorporation Act;and that its
most* recentAnnualReport, subject tothe provisions of A.R.S.sections 10-122, 10-128,
10-125 & 10-1622, has beenderivered to the Arxkona Corporation Commission for filing; and
that the said corporation has not Med Articles ofDissolutionas of :Ne date of Ibis certifcafe.

This certificate relatesonly Ra the ieglaiexistence d the abovenamed entityas of the date
issued. This certificate isnot to be construed asan endorsement, reccmmenation, or
notice of approvalof the entity'scondition or business activities andpractices.

o v 0 0 9 9 9 4

IN wtmsss WHEREOE leave hereunto set my hand and affixed
the oflioial Se~aI of the Arizona Corporation Commission. Drone at
Phoenix, the Capital, this wry Day of February, 2070, A.D.

'Fe Executive Director

9

p*(,- ~~
%s.~2. By: 438460

82
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Appendix canes

(List of Officers and Directors)
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Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-
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LAKEWOOD WATER COMPANY

Officers

President - Gary Smyth
Vice President - Lisa Sullivan
Secretary - Lisa Sullivan
Treasurer - Lisa Sullivan

Directors

Gary Smyth
Lisa Sullivan



Appendix "C99

(Request for Service Correspondence Exchange)
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Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-



CA-TA ENT LLC
5811 N. CALLE GRANDEZA

TUCSON, Az 85718

August 5, 2009

Lakewood Water Company
P. 0. BCM 773
Amado, Arizona 85645

A1tentinn~ Lisa Sullivan

Re: Rsquart for Water Service For
Amado Business Park ("Business Park")

Dear Ms. Sullivan:

CA-TA ENT LLC ("CA-TA") hereby fhnnally requests that Lakewood W ater Compalny
("Lakewood Wat=r") undertake such actions as may be necessary to enable Lakewood Water to
become the laiwiill pmlvida ofwalta' sesrvicetoand wilhintin A11n8d9BusiIlessPilk("Bl.1simeas
Park") which CA-TA Ufvirls in an milxcorpnwted areaotIPi11na Cavity, Arizona. Attached to this
letter as Appendix "A" is legal description ofthc Business Park acreage.

P1ease|1dviseui inwritingifL|kzwocdWateri:illMundedinheeulmiugihelaci|vfzlllyllliltlliliwd
pmwuucfurnmuviwwa¢n\»in¢u1=uu1¢. II|d\|:u:eg|~d,yuu may\||ethi4|I¢qugs\fb¢w|m¢r
la-vice'monnngctimlwidlanyappln~ul1sl.1kewvnodWn:rnn:lst0hhtinfl=nm1~ugull1cryar
panunittiamgagmdu oreutities.

Sincerely,

John Thompson
520-5'77-0T76

9
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Lakewood Water Company
pa Box 733

Amado, Az 85645
Phone (520) 398-9815
Fax (520) 838-8778

August 10, 2009

John Thompson
CA-TA ENT LLC
5811 n. Calla Grander
Tucson, Arizona 85719

i
:
.

i

.

.

Re: Request For Water Service For Amado Business Park ("Buslmess Plank"')

Dear Mr. Thompson'

This letter will aclmowledge Lakewood Water Company's ("Lakewood Water") receipt of your August
5, 2009 letter requesting that Lakewood Water undertake such actions as may be necessary to enable Lakewood
Water to become the lawful provider of water service to the Business Park acreage which CA-TA ENT LLC
("CA-TA") owns.

r

Lakewood Water is interested in becoming the lawtiilly authorized provider of water service to the
Business Pay, and is willing and able to do so, subject to prior receipt of the' necessary approvals and
alllhurizatiorns filorm governmental entities with jurisdiction over Lakewood Water's water provider operations.
These will include the receipt of the necessary certificate of eonvaiienoe and necessity from the Arizona
Corporawtion Commission ("ACC"), and ACC approval of such line extension agreements and offsite facilities
agreements, if any, as Laikewood Water may find to be necessary.

In that regard, as a condition to Lakewood Waler's willingness to proceed with suolx actions as many be
necessary to obtain the requisite approvals and authorizations, Lakewood Water will require tlnsa CA-TA
neimhurse Lakewood Water for any expenses Lakewood Water may incur in connection with such efforts,
Lakewood Water believes thwart the cost of such activities should not be borne by the ratepayers of its existing
certificated service area.

If the fomegoM8 condition is acceptable to CA-TA, please so advise me in writing and Lakewood Water
will promptly imderlake to obtain the approvals and mWodmions necessary to enable it to be the lawful water

provider to the Business Pwsurk.

Sing?ly'

:
I
l
I

Lakewood Waller Company
By: Lisa Sullivan



n
e

CA-TA ENT LLC
5811 n. CALLE GRANDEZA

TUCSON, AZ 85718

August 12, 2009

Lakewood Water Company
P. O. Box 773
Amado, Arizona 85645

Attention: Lisa Sullivan

Re: Request For Wane Service For Amado Busings Park ("Busilless Park")

no Ms. Sull ivan:

The condition outlined in your later of August :l0, 2009 to me is acceptable no CA-TA, ENT
LLC ("CA-TA"). Acecmiingly, please proceed with all actins necessary to arable Lakewood
Water C°~1=Ip==I1y ("Lakewood Water") to become the larwfid water provider m the Business Park.

In thut negsrd, please puruvide mcwillla oopgrnf all d»0Gl1n1acx|ts fi|¢dwiths\1ch guvemmeurtal
aunties iron whom the neccssanr approvals or au.Ul1oriza1io»ns are requested by Lakewood Wars;
and,please pmviden1cwithpe¢iodic stazemmts offeessmdcosts inc\u°l'edbyI.akewood Water
in oclmeairgn with its eicmts on our behalf; in omdcr that GA-TA may either directly pay the
same or reimburse Lakewood Watt.

Sinnaely,

r Jo»l1nn Tllompsun
520-577-0776

f

I

I|
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Appendix C6T\99

(Amado Business Park Legal Description)
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I Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A-10-
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CA-TA ENT LLC
581 1 n. CALLE GRANDEZA
TUCSON, ARIZONA 85718

Amado Business Park

Legal Description:

Portion GLO Subdivision Lot 3, The Fractional Northeast Quarter of the Southeast
Quarter of Section 12, Township 20 South, Range 12 East, Gila and Salt River Meridian,
Amado, Santa Cruz County Arizona,

I

i
I
I
I
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Appendix "E"
(Amado Business Park Map)
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Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-
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Appendix "use

(Water Master Plan)
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Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-

|

|



B1/17/2818 15:49 5287589544 SM*/TH INDUSTRIES PAQ 84/89

TECHNICAL MEMORANDUM

33428"4¢,

TO:

FROM:

DATE:

CC'

RE:

John Thompson, CA-TA ENT, LLC

Kara D. Fester, FE., WestLand Resources, Inc.

April 21, 2009

Kristen Whatlcy, WestLand Resources, Inc.
v,_,

anno D.
Fester W

, M,r

AMADO BUSINESS PARK WATER MASTER PLAN
WESTLAND PRUIJECT no. 1594.01 A soon

ans 3/8v'aan

LT BACKGROUND

WestLand Resources, Inc. (WestLand) has prepared this war master plan to provide the basic information

that will be used for deierminavjon of required water system facilities for the Amado Business Park project, and

to present aconcepr for water service for the development. This report includes the water service operational

method, water usage projections, and facility sizing. The Amado Business Park property is localed in Santa
Cruz County, in Township 20 South, Range 12 East, Section IZ, as shown on Exhibit I.

|
.

i

This project is not located within the Certiflcate ofConvenierwe and Necessity(CC8cN)of any existing water

company, and the property does not currently have any water infrasufucmre. CA-TA ENT, LLC has requested
service from Lakewood Water Company, which is located north ~f the development. The Amado Business

Park distribution system will be a separate water system from the rest of the Lakewood Water Company water
system, and will require a new public water distribution system identification number and approval through the

Arizona Department of Environmental Quality (A DEQ).

E
F

I
i

i

2.0 WATER SYSTEM REQUIREMENTS

The main goal of this water master plan is to determine the required water system facilities. The required

facilities are determined based on a variety of engineering criteria, as well as operational criteria. The water

system facilities reviewed include source, reservoirs, booster stations, and pipelines. Peaking demand

requirements were used to review the flows that must be delivered to customers, for both source capacity and
booster station sixing. Arizona Administrative Code (AAC) reservoir sizing criteria were used to determine

rwewoir sizing. Pipeline and booster station sizes are determined based on providing peak daily demand

(PDD) plus fire flows. .

2.1 WATER Svs'rzm ZONE B0unnARu:s

i

l
l
l
l
l
I
I
I
I
I
I
l
I
l
l
l
I

Due to the small elevation difference within the property, the property iii be designed to be served by one
pressunlzed booster station. During peak hour demand (PHD), the lowes: pressure that is adkwed within :he

system is 35 pounds per square inch (psi). During PDD plus fire flow conditions, the pressure must be greater

than 20 psi.l
Q:VIhnl$1l0*Ms9¢.ul\Anu4tu Came\ Manu PunL4nc Wesdmnd Resources, Inc.

Er9i='1°f"\0 ans Erwimnmeml cunaulanisI
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1

2

3

4

5

6

singing use buyers
¢.g. fumitun store-distributor,
pos: cnnwol, auto repair, tile &

flooring. door & window
manufacuzrer/rezail, building
material supplier, stone and
granite fabricators, beverage

wholesale and supply

2l_243 6

23,408 6

20,948 6

22,500 6

zz.soo 6

22,500 6

7 wastewater system 42,946 1

a mow: pool/Rv storage 51,369 2

9
well, storage tank, and reaemion

basin
165,926 Q

IO RV storage I 13,213 2

H

12

13

single use buyer as for lots 1
through 6

33,173 6

24,123 6

19,506 5

14

is
conuacwr one/storage yard

35,272 6

34,997 6

TOTAL v 659,624

I
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Amado Busings Park Water Master Plan April 21 , 2009
Page 2

2.2 DEMAND Cm1lr.luA AND WAN:R DE.MANNS

There are approximately 15 acres of commercial development property to be served in the Amado Business

Park. The development comprises a total area ofapproximatefy is acres, however portions of several lots will

be used for the septic/leach area, detention basin and water plant site. Based on the planned uses for this

business park as shown in Table 1, it is anticipated that the water use will be very low intensity. The planned

uses will require little in the way of water demands other than the domestic flows related to employees, and

limited outdoor uses. An average demand for the property ofapproximately 600 gallons per day (god} per acre

is assumed. This is a iwwer demand than would typically be used for gross commercial acreage, due to the

assumed use. In order to assure that the water uses remain within the anticipated range, the developer should

take care in the types of uses that are ultimately selected for the property. The CC&R's for the development

should restrict both types ofdeve lopmcnt and types ofoutdoor uses including landscaping with low water use

vegetation and properly maintained drip irrigation systems.

I

I

I

I

I

I

I

I

I

I

l

Table I: Proposed Use and Estimated Number of Employee by Lot

I

i

70

I

I I
»
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l
l
!
I

The following usage and peaking criteria will be utilized.

Average daily waler usage for non-residential... .. 600 gallons per acre per day (glad)
Ratio of average day peak month to average day use I .5

Ratio of peak day to average day

Ratio of peak hour to average day use

- l l

I

Based on the demand criteria. the average daily demand (A DD) is calculated to 9,900 god or approximately 7

gallons per minute (rpm). Accordingly, PDD for the system is 14 rpm and the PHD is 24 rpm. Maximum
instantaneous domestic flow for the commercial properties would be based on the actual commercial uses
selected, and fixture unit counts for the buildings and cannot be calculated at this time. To eaU rate maximum
insMarNaancous flow, Table 3 of ADEQ Bulletin No. 10 will be used will be used tO project an equivalent
residential flow. For an estimate ofmaxirnum instantaneous demand for this project, the total volume of water
(9,900 gallons) is divided by typical household use (I 10 gallons per person per day at2.7 persons per housing
unit) to determine an Equivalent Dwelling Unit (EDU) value. For the Amado Business Park this would be
approximately 33 units or 81 rpm. For purposes of planning and facility sizing, so rpm will be assumed for
maximum instantaneous domestic demand.

2.3 mas I-'Low REQu1Rl:MEr~rrs

The Amaiio Business Park area is sowed by the Tab ac Fire District. The Tubae Fire District follows the2003
International Fire Code, supplemented by National Fire Protection Association (NFPA) regulations. For
purposes of sizing the fire system facilities, the Fire District will allow the use of cenain mitigating factors
contained in the NFPA 1142 - "Water Supplies for Suburban and Rural Fire Fighting." Several applicable
chapters of this document are attached. To calculate minimum water supply required (NFPA l I 42 Chapters)
the following information must be taken into account. A number of restrictions may apply to the site layout
with respect to the layout and buildings, including: a) occupancy hazard, b) type of construction, c) stiuclure
dimensions, d) exposures (if any).

I
I
I
l
l
!
!
I_

It is expected that most of the Amado Business Park will be considered with exposure hamrcf, where the
detmition fan exposure hazard is "a structure within 50 feel of mother building and 100 square feet or larger
in area." For structures with unattached structural exposure hazards, the minimum water supply can be
calculated with the following equation;

ws,,.,=\rs x cc x 1.5
OHC

I.
Whale: WS,,¢..= minimum "mer supply in gallons (gallons)

VS., = Intl] volume al' suueuue incubi l'ee\ (39)
OHC ' acclxplncy hazard claséificatiol number
CC s cansuunian dlssifaeatinn nun butI_

Qzumula4rlsu~J4nlwulnu Clllllll Mun run lb= WestLand°Resources, Inc.
Ensnaring one £»w4¢un-nad Gnmuuml

I

i
l
i

=

i
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Amado Business Park Water Master Plan April 21, 2009
Page 4

l The Tina! building sizes and occupancy are eminently unknown, and the construction of the water system will

probably occur before this information is determined for all lots. Therefore, the projected fire system sizing

must be estimated based on reasonable restrictions, and eventually the layout and buildings must be designed

such that they mea! Mose restrictions, allowing the selected water system sizing to be sufficient for the tire

demands. Based on recommendations and discussions wt-di die Tubac Fire Battalion Chiefand the developer, it

is assumed that the proposed development will maintain a fire flow of 750 rpm for duration of I hour. This

equates to a volume of 45,000 gallons.

\
I

2

1

i

|
i

Working backwards from the above equation would mean that the appropriate structural dimensions, type of

constmetion, and occupancy hazards would have to yield required volume of less than 45,000 gallons. This

assumption is based on the general understanding that all buildings will be sprinklered, masonry or tilt-up

(Type I) construction will be utilized, height of buildings will be limited as required to provide appropdaie
occupancy hazard, sufficient Ere spacing will be provided between buildings, and if possible, similar

occupancy types will be grouped mgahcr at the site.

The proposed tank volume should allow the developer a reasonable amount of flexibility in building size and
occupancy,while somewhat liming volume of storage, to minimize potential for stagnation leading to health

and safely ooneems in the potable water system.

I
I
l
I
I
I
I

2.4 SOURCE CRITERIA

The total source requircmenl for loc water system is based on meeting PDD for the entire Amado Business
Park Ana. Typical engineering criteria are to provide sufficient source capacity to sallow for the largest well to

be out ofseivice and still meet FDD. This would indicate that at least two wells would be provided, or that
.sufficient alternate source water be available in case of emergency.l

l
|_

I

I
I_

The system requires 14 rpm for PDD. Therefore, this system would be able to operate on a35 rpm exempt

well. Either a second well, an emergency interconnect, or other sufficient emergency source are recommended

for this project. However, due to the tire flow requirements, the proposed storage volume will provide

adequate volume for more than a week 0fnOM'lal domestic use, and therefore only one well is recommended al

the site. Also, the main Lakewood Water Company system is approximately 1,5 miles north of this project,

and water could be hauled to the side. For the long-term, as Lakewood acquires other customers in the area of
the Amado Business Park, the water company should develop an additional well in the southern water system,

which will provide additional backup supply for the Amado Business Park.

I
I

5

In order to support the future application for well drilling and the Assured Water Supply application, Clear

Creek Associated prepared a Hydrogeology Dara Review of the Amado Business Park area, which is included
as Alachmlent 2. Water quality information is not cunenrly available for the proposed source waler, therefore

any potential water treatment requirements must be assessed once the new source sampling is acquired for the

new well.

Q.\lda\uournl59¢nnAnusu cn1-mu1 rwmc WestLand Resources. Inc.
Enqinusing lm Enwunmsntal Cansullanta
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2.5 S1°oaAc1=: CR1TERiA

AAC reservoir sizing criteria require average daily demand of the peak month (ADPM) unless the system has
multiple wells. The water system is expected to have one well; therefore, the storage requirement will be peak

month ADD plus fire flow capacity (FFC). The storage rank calculation is described below. The final tire

flow requirement must be eontirmed with the fire department baled on the criteria listed in Section 2.3.

Toray Storage Capacity in Million Gaikxns (MG) = ADPM plus PFC where, FFC = Fire Flow Requirement

(FFR) x Fire Flow Duration (PFD) in hours x 60.

Total Storage Capacity = 9,900 god x 1.5 + 750 rpm x 60 min/hour x 1 hour = 59,850 gallons.

Assuming a useable volume of 60,000 gallons and a lank with a height of 16 feet, the diameter would be
approximately 26 feet. Final tank Iayom rind tank dimensions will be determined during final facility design .

In order ro account for the large fire flow volume and relatively low domestic demand of the Prniw. a

chlorination gainer is recommended for the storage tank. along with a rank mixing system and chlorine
residual analyzer to allow the chlorine level ro be monitored and automatically adjusted as necessary.

I

I
!
!
I
I
I

2.6 BOOSTER STATION CRITERIA

Since the property will be served by booster station and not a floating reservoir, the booster capacity is based
on having adequate capacity in the system to provide PHD, PDD plus fire flow, or the maximum instantaneous

demand whichever is largest.

I I

I
1

i
I

The PDD is eaioulated to be 7 rpm. Maximum instantaneous demand is approximately 60 rpm. The largest

sizing is therefore PDD plus fire flow, which results in a booster station requirement of approximately 760
rpm. However, to amount for instantaneous demand and adequate domestic production without using larger

fire flow pumps, WestLand would recommend providing a small electriojockey pump with a capacity of60 to
mo rpm, along with one or two larger electric pumps to provide the 750 rpm fire flow, which will slightly

oversize the booster station to approximately SSB rpm. The selected booster pump sizes may have to be
adjusted slightly during final design. based on the maximum required building sprinkler flow. The booster
station will be pressure-controlled based on the pressure within the water system. A gas-powered backup for
the Yuh pumping capacity should be considered for redundancy, and may be required by the tire districts part
of negotiations regarding the anal fire system configuration for the subdivision.

2.7 Dlsrmsurlou svsrzm cnmzxuA

The design cm°teria for the distribution system is generally to size and arrange the distribution lines to provide
the required flows while meeting the ADEQ requirement to maintain 20 psi under all conditions of flow.
Velocities should be limited to 5 feet per second (fps) under FDD condition and it tins under PDD plus fire

|

i¢!'J=id.1snuu\lsn¢.onAsu4o Cum Mm: rhnng WestLand Resources, Inc.
Eno-"umaaH4 e~»w¢~»num4 Consunann
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I
II|
I
I

flow. Pipeline sins must be designed to maintain adequate pressures throughout the system. Minimum

pressures within the zone shall be35 psi at PHD conditions throughout the system. Pressures of2.0 psi must be

maintained throughout the zone at PDD plus tire flow conditions.

The anticipated main size for the loop through this development is 6-inch with 8-inch from the booster station

to the main loop in the sneer. For conditions ofPDD plus tire flow the velocity is approximanely 5 fins in the 8-

inch and 9 fPS 'it the 6-inch.

z.s WATER Pl..w1' SHE Concert LAvouT AND Cos'r

A concept layout for the water plant site has been prepared based on the sizing criteria in this memo and is
attached as Exhibit 2. This plant site is anticipated to include a 60,000 gallon storage tank, 850 rpm booster

pump station, 35 rpm well and appunenanccs. The final layout of the water plant site will be determined

during engineering design of the plant site. An Opinion ofProbable Construction Cost (OPCC) for the water

plant site is included in Attachment 3.I
I
I
I

KDF:emr
Attachments: Exhibit I. Amado Business Park Master Plan Exhibit

Exhibit 2. Amado Business Park Water Plant Site Concept Layout
Attachment l. Portions of NFPA H42

Attachment 2. Clear Crock Associates Hydrogeologic Dara Review
Attachment 3. Opinion of Probable Construction Cost

|

I

4

uvnbnlinw-ls94n\wu1ao Comm Manu-l'7Anlb¢ WestLand Resources, Inc.
aqnuaing ume Eu-mnunannnul cennwanas



u

Appendix ccG99

(Opinion of Probable Construction Cost)

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-
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(Balance Sheet and Income Statement)
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Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
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9:00 AM

02:16110
Accrual Basis

Lakewood Water Co.
Balance Sheet

As of December 31, 2009

Dec al, 09

ASSETS
Current Assets

CheckingISalvings
135 . natl Bank Savings
132 , P8***Y Cash
134 - National Bank Checking

s4,soe. 15
297.44

23.001 .50

78,205.09Total cheeking/sawings

Accounts Receivable
141 - Customer Accounts Receivable
14a - Provision for Uncollectible Acc

Tonal Ancouuls Receivable

Other Current Assets
151 - Materials and Supplies

Toma: Oth¢f Current Assets

13,025.48
-1 ,as9.95

11 ,1es.s2

450.00

450.00

89,820.61

7.704.00
94.o4

37,220.60

22,549.91
17,078.00
1,512.00

75,352.05
25,384.86
87,931 17
12,025.01
28,141.66
8,366.03

15,785.21
1,800.00
5,062.21

606.00

Total ¢un'ent ihissnis

Fixed Assets
301 Organization
302 Franchises
ala Land
uuliiy Plant In Service

304 - Structures and lmproaremena
301 - Wells and Springs
310 - Power Generation Equipment
311 - Pumping Equipment
can - Dist Res & standpipes
331 - Trans at. Dlst Mains
ala - Services
334 - Meters 8 IlisMallations
ass - other Plant & Misc Eq
340 - Office Furn & Eos
341 - Transportaxdon Equipment
348 - Tools s. Shop Et
345 - Power Operated Eq

Tcital utlllgy Siam In Service

108 - Accumulated Depreciation
121 - Non Utllity Property

300,504.12

Tnmal Flxad Assets

-254,148.00
-21 ,793.w

59.681 .76

I
15s.502.s1

2,556.00

TOTAL ASSETS

LIABILITIES & EQUI1Y
Liiblllll¢s

current Llab\\itles
Other Current Liahiliues

236.5 - Income Taxes Payable
Accrued Taxes

236.11 - fluff Tax Payable
236.1 -Accrued Sales Tax

Total Accrued Taxes

zag - Customer Deposits

Total Other Cunent Liabilities

3.52
32.07

Total Cun'ent LlBbiliti6s

35.59

1,476.90

4,168.49

4,158.49

Page 1



9:00AM

02/1 sn
Accrual Basis

Lakewood Water Co.
Balance Sheet

As of December 31, 2009

Dec 31, as

Long Term Liabilities
Defered credit;

252 » Adv a s In Ana of Constr
211 | Contributions in Aid of Const
272 - Acc um Abort of GIAC

9,122.91
1a.7/4.84

-14,489.81

Tall Defered cnalts 13,417.94

13,417.94

17,586.43

15,790.00
49,210.00
a6.ase.59
10,059.35

141,915.94

Tnaal Long Term Liabilities

mal Liabilities
Equity

2o1 . Capital Slack
211 Other Pala In Captlal
215 - Retained Earnings
Nat Income

mal Equity

TOTAL LIABILITIES s. EQuITy 159,502.37

|

i

papa 2
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9:00 AM

0211611 o

Accrual Basis

Lakewood Water Co.
Prof i t  & Loss

January through December zoos

Jan - Dec as

Ordinary Income Expense
Income

Operating Revenues
400 - mecca Water Sales
414 - Other Water Revenue

101,285.66
2,215.70

Total Operating Ravsnues 103.50136

103,501.36

-939.24

11,900.00
005.22

7,338.63
2,223.71

166.47
5,705.57

26,015.00
1,340.00
5,792.15

0.00
1,954.00

349.00
1,193.03
1 ,789.04
1,749.48
1 ,540.03
2,006.59
1,458.65
5,192.23

78,373.90

Total Income

Expense
403.1 Negative Amoritization
OpewlaNngExpenses

601 - Employee wages
sos ' Bank Service Charges
615 - Power Purchased for Pumping
618 - Water QualityTestlng
e19 . Chemicals for Disinfection
621 - Ofllce Expenses
830 . Outside Services
sao.z - Outside Services Financial
630.3 - Outside Services - Consulting
640 . Rent . Office
640.1 - Rom Other
649 . Small ToolsJMlnor Equipment
sao Transporlzrtion expense
655 - General Liability Insurance
ass - Payroll Tax Expense
ass - Regulatory Comm Expense
675 - misc Expense
680 - Taxes - Other
ssh - Properly Tax Expense

Total Operating Expenses

403 - Depreciation Expense
409 - Income Tax

Total Expense

13,350.00
2.s5s.00

93,445.66

310,055.70Net Ordinary Income

Other enl:omefExpense
Other Income

419 - Interest Income

Total Other Income

Other Expense
427 - Interest Expense

Total Other Expense

138.65

138.65

Net Other Income

135.00

135.00

3.55

Net Income 10,059.35

I I

Page 1



Appendix "I"
(Current Rates and Charges)

I

1

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A-10-
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1 1

ORIGINAL ].9OTIi Millar

Docket nQ.?aYetF-%9a0aA-Q5-9339 .
Telephone No.° 529-zg7-21s6] . \ECE1VED

Utility: f**~»m I-»"i*1*r"~1- H-*mr "'n Tariff sheet no.
Llaqe 1
Decision 68959
Effective 10/1/06

1

MONTHLY USAGE CHARGES: 2805 cr
MINIMUM OR SERVICE CHMRGE :
5/8" x 3/4." meter
3/4 " Mater

~"?'-" Meter
' 1 1/2" Meter

211 Meter
3" Meter
411 Mstez'
6" Motor

| .  f  p 3= 2b

AZ CDRP CDHHISSIUH
HOWHENT CONTROL

$ 12.oo
18.00
30.00
60.00
96.00

192.00
300.00
600.00

G a l l o n s  i n c l u d e d  i n  M o n t h l y  S e r v i c e  C h a r g e InO

C n m m n d i  r . v  C h a vn a s v pu r r  1  ~ r > r 1 r >  qa i l r »n9 \

5 / 8  x  3 / 4  I n c h  A m i  3 / 4  m e t e r s  R e s i d e n t i a l

T i a :  o n e f r o m z e r o  t o  4 , o o 0 g a l l o n s

T i a :  t w o  f r o m  4 , 0 0 1  g a l l o n s  t o  1 0 , 0 0 0  g a l l o n s

T i e r  t h r e e  a l l  g a l l o n s  o v e r  1 0 , 0 0 0  g a l l o n s

1.00
1 .40
1. 70

4
-:

4

5/9 x 3/4 in<;h-Nsm-Residential
Tier one from zero gallons to 10,000 gallons
Tier two, all gallons over 10,000 gallons

1 . to
1 .70

4 a l .

F

I

3 ! 4 1°  nab N~r>n- -Res  ' i .  ant i

T i e r  o n e  f r o m  z e r o  g a l l o n s  t o  1 0 , 0 0 0  g a l l o n s

T i e r  t w o ,  a l l  g a l l o n s  o v e r  1 0 , 0 0 0  g a l l o n s
1|40
1 I 70

4

i
1
4
I

i
i

- ' § ) One inch Non-ResirlentisN
Tia: one from zero gallons to 10, 000 gallons
Tier two, all gallons over 10,000 gallons

1 | 40
1 .70

Half much L1Js:l1,R§§JLdant;1,;LOne and QELQ.
Tier cho from zero gallons to 20,000 gallons
Tier two, all gallons over 20,000 gallons

1 .40
1 .70

i

Two inch Non-Resiq1@ntig1
Tier one from zero gallons to 32,000 gallons
Tier two, all gallons over 32,000 gallons

1 . 40
1 .70 fs

E
.-='
LL

I
Three iruzh ntH-Reeidential
Tier one from zero gallons to 64,000 gallons
Tier two, all gallons over 64,000 gallons

1 .40
1 .70

I E.Qu:__ins:h_N<>r' -Rani Henri pi
T i e r  o n e  f r o m  z e r o  g a l l o n s  t o  1 0 0 , 0 0 0  g a l l o n s

Tier two, all gallons over 100,000 gallons
1.40
1.70 £3

i

iig€... _:Lmc;=h

ET
LL.

5 ca
i El*I  _ »

¥ so:
' .  £L
!  as .
L :

z
£2
92
U.alca

Non-Residential
Tier one from zero gallons to 200,000 gallons
Tier two, all gallons over 200,000 gallons

1. 40
1. '70

Eight inch. non-Residential
Tier one from zero gallons to 200 , OOO gallons
Tier two, all gallons over 2D0,000 gallons

1 . an
1. 70

|



*

URlGiNfi\L
UtLLitv.
Docket HQ.:
Telephone No.:

Carat arm Tn" "in I-\*¢wf>fv'1 Hits;_Qsz,.
W-01809A-Q5-0930
520-297-2186

Tariff Sheet Na.
page 2
Decision 65282
Effective 10/1/0s

1

srwvnta swf. um mr.TE\z 1ns2r=41.;,l\'rIQn_.cH41aGEs -
lkafundable 'D'i1IB1.'l.aN.t to A.A.C. 81 4_2_405

s

. 9

5/B x 3/4 Inch Meter
3/4 Inch Meter
1 Inch Meter
1 1/2 Inch Meter
2 Inch Turbine Meter
2 Inch Compound Meter
3 Inch Turbine meter
3 Inch Compound meter
4 Inch Turbine Meter
4 Inch Compound Meter
6 Inch Turbine Meter
6 Inch Compound Meter

480.00
560.00
650.00
895.00

1,555.00
2,280.00
2,235.00
3,070.00
3,440.00
4,395.00
6,195.00
7,970.00

§.ERVICE CHAMRGES:

- 9 5 25. 00
40.00
40. of
50.00
30.00

-7 *

*

* *

qs.oo

S 35. 00

I

l
i

Q

i
»
v
I

r

3
***

9
4 If corre<:1;} S 15.00
I:

ii
i

I

Establishment
Establishment (After Hours)
Reconnection (delinquent)
Reconnection (After Hours)
Meter Test (If Correct)
Deposit
Deposit Interest
Reestablishment (Within 12 months)
NSF Check
Deferred payment
Meter Re-read, {
Late Fee

Mr»n1'h1v Ser-v4 Ne Charms Fm* wt :in Snr~i.n]n1er
4" or Smaller w***#

*#**-nr

*www

*

H r °er

cc
. Q
u.

Ms
8
E 82

<8

$5
us

Per commission rule A.A.C.Rl4-2-4D3(B)
Months off system times the monthly minimum.
c<>nm\issi0n rule A.A.c. R14_2_403 Im
Per Commission rule R14-2-409(G)
1.50 percent per month on the unpaid monthly balance.
1.G0% of Monthly Minimum for a comparable Sized Meter t

connection, but no less that $5.00 per month. The LMY
service charge for Fire Sprinklers is only r
applicable for service lines separate and distinct front I93
the primary water service line. '

I. I::=|- 2
9
9

. 4

a
0
.L

*

fs; ET
'L-l»':$

3
other Rates and Charges : q

*
.1*

8A

In addition no the collection of its regular rates and charges,
the Company shall collect from its customers their proportionate
share of any privilege, sales or use tax per commission rule
R14~2-409(Dl(5)-

|

|

|
r
:
i
r

L
I

|
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Appendix "J"
(Estimated Annual Operating Revenues, Expenses

and Customers)

4

i

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-
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Appendix ccvaa

(Notice of Intent to Serve Form)

|
|

I
|
|

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-
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61/17/2818 15:49 5287589544 SMYTH INDUSTRIES PAGE as/~~9

l
r

l

4

i

ARIZONA DEPARTMENT OF WATER RESOURCES

OFFICE OF ASSIJRED WATER suppLy
sssu NORTH CENTRAL AVE. 2ND FLOOR

PHOENIX, ARIZONA sso12
(892)7/1-8599 ..

NOTICE OF rnTenl To SERVE

Subdlvlaionlbovolopmcrn Mime |"8W:dMalon"): Amado Business Park. Loig 1 Throuorm;G- A. "At (Private Rogqyggyg) Q.8. "B"
lcornmunltv Sanrio Svrmerm. CA. ~c'° Nvali She\. and c,A. "D" (Storm Waler Dgnention). being a notion of Glo Subdivision Lot a the
iractionél northeast quarter or the wulhow quarlar of Seciion12. Township to South. Range 12 East. Gin and San River Meridian
Amado. Santa Cruz County. AW9UHQ
Subdivision owner ["Owr\er")'Lawvers Tiler Agency of Arizona LLC. an Arzona Limited Liabililv Comnanv. as Trustee under Trudi
N9=.J§2I1$=I
munlolnval P1wld°f= L=*ewQ°d Water Qornpanv
If the Municipal Provider hat aevonl divisions, pieasa specify sewlce area In which the Subdivision is located
ADEG Public Water 8ystern Humber. TBD Please fndvbate #he number warm for this Subdfwbian
Munlcipal Provider Type:

City or Town;
Irrigation District
Water Improvement District;

X Private Water Company Regulated by the Arzona Corpcfarlion Commission ("PWC"):
Is me Subdivision widlln me PWC's existing Cerllflcalne of Convenience and Necessity ("C¢&l4")? ___ Yes L_ No
If "No', has an application for an eanenslon of the CC8»N been filed? Yes x No

If *Yes* date art submittals
Please include a copy of the application for extension and rererenoe as an anedlment.

/f theSubdiWsfaw is notwillwkr the PWC'sCC&N, e Cenilicale ofAssuneU WaferSupply wit not be issued until theCCM has been
extended lb Mdse the SubdIMI"on.
Homeowners' Association ("l-lOA")
of HOA, please provide the doeumenls that -ubmh the I-loul\ and evidence than the Arizona Corporation Commission

. 1"Acc"> has ediudlcated the HOA "not for public service," and therefore not subject to Ne»gulaMon by the Acc .

GOMPLETE TI'lS SEGTION IF SUBDIWSION IS LOCATED WITHIN AN ACTIVE MANAGEMENT AREA-
ADWR ~ervlce Area Right or Irrigation District Numbelr: 5  - Number can be liaundonADWR AnnualReports
lathe Subdivision located within the Municipal Providers existing operating distribution system? _Yes x  No

If no. will the Hunldpel Provider be establishing a new service area right to Iwo the Subdivision? Yes o
If yes, what type of right will be used to establish the service area right? Type rt Lease
If the Subialivrtsrbn e not within Hue Munialnel Providers qperaling distributionsystem, the MunicipalPnwider must begin the
process to establish anew ersatelfite service ares right or enter into an agreement man the undersigned Owner to extend
weterlrhes to the subdivrsirbn belbne a Certificate ofAssured WaterSupply will be issued. Please contact your focal AMA
oflioe for more inibrrnetion oneeteblisihlno a new serve area rent.

The undersigned Owner and Munldnal Protrlder certify that: (1) They have entered into an agreement whereby the Munldpst Provider
agrees to pnwlde the Subdirrisien sufficient water to sstidy the _X potable _ non-potable (please cheer: one) water demands of the
Subdlvldohi (2) The aforementioned agreement is binding upon the present and future agents, servants, representatives, successors in
interest Ana aeslgns of the Municipal Provider and the Owner. and (check which of the following applies):
8 la) the Subdivision is wilhln ego' of the Municipal Pr¢wida"e operating distribution system or,

(b) the undersigned Owner and Municipal Provider have erNered into an agreement binding upon the present and future agents.
seams. representeitires. successors in interest and assigns of taw Municipal Provider and the Owner to srnend water lines to the
subdlirtsiotl. or
614 (e) e new eewioe area right wit be established to serve the subdivision (if subdivision is located with an eetive management area).

'l111s notice d Intent to Serve is conditioned upon the Municipal FnouidWs receipt of necessary approvals from the relevant regulatory
agencies end the Municipal providers receipt of all necessary payments.
If the munaeipal Provider is a PWC. then the Municipal Provider further eertities that the Sllbdivisibn is within the boundaries Mite ccsn. or
that a formal request has been tiled with the Acc to extend the boundaries to include the Subdivision.

Li Fm. 14 . £4//Ia m
Print 1M name of the Authorized Agent of the Water Provider

E

MG 4109L '--- .
sisnwturg °f _.i""°n"E2£8P."=°

go 7 run

an
ppm * i Im- sfhw

m
W
f's Auto-"grind Me

rt
Signature off Owner or the Owners Muthorized Agent T..£E***"fl'l9""( D,8F1 )07

enA4u-\
cmucm Of Assured war SUPDIV REV4-18-
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Appendix "L"
(Backflow Prevention Tariff)

4
Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A-10-
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Company Name: Cavetano. Inc. DBA Lakewood Water Company Page 1 of2

CROSS-CONNECTION OR BACKFLOW TARIFF

PURPOSE:

The purpose of this tariff is to protect Cayetano, Inc. DBA Lakewood Water Company
("Company") from the possibility of contamination caused by the backflow of contaminants that
may be present on the customer's premises by requiring the installation and periodic testing of
backflow-prevention assemblies pursuant to the provisions of the Arizona Administrative Code
("A.A.C.") R14-2-405.B.6 and A.A.C. R18-4-215.

REOU IREMENTS1

In compliance with the Rules of the Arizona Corporation Commission ("Commission")
and the Arizona Department of Environmental Quality ("ADEQ"), specifically A.A.C. R14-2-
405.B.6 and A.A.C. R18-4-215 relating to backHoe prevention:

1. The Company may require a customer to pay for and ro have installed a backtlow-
prevention assembly if A.A.C. Rl8-4-215.B or C applies.

2. A backflow-prevention assembly required to be installed by the customer under
Paragraph 1 of this tariff shall comply with the requirements set forth 'm A.A.C. R18-
4-215.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs l and 7 of this I9-riffl the Company may terminate service or may deny
service to a customer who fails to install a backflow-prevention assembly as required
by this tariffs

4. The Company shall give any existing customer who is required to install a backflow-
prevention assembly written notice of said requirement. If A.A.C. R14-2-4l0.B.l.a
is not applicable, the customer shall be given Mitty (30) days from the time such
written notice is received in which to comply with aNs notice. If the customer can
show good cause as to why he cannot install the device within thirty (30) days, the
Company or Commission Staff may suspend this requirement for a reasonable period
of time.

.
\ **FOR OFFICIAL USE ONLY**

Effective Date:
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Company Name: Cayetano. Inc.DBA Lakewood Water Company Page 2 of 2

5. Testing shall be in conformance with the requirements of A.A.C. R18-4-215.F. The
Company may require the customer to pay to have the backflow-prevention assembly
tested as long as the Company does not require an unreasonable number of tests.

6. The customer shall provide the Company with records of installation and testing. For
each backflow-prevention assembly, these records shall include:

8.
b.
c.
d.
e.

assembly identification number and description,
location
date(s) of test(s);
description of repairs and recommendations for repairs made by tester, and
the tes1:er's name and certificate number.

7. In the event the backflow-prevention assembly does not function properly or fails any
test, and an obvious hazard as contemplated under A.A.C. R14-2-410.B.l.a. exists,
the Company may terminate service immediately and without notice. The backflow-
prevendon assembly shall be repdred or replaced by the customer and retested.

4

8. In the event the backflow-prevention assembly does not function properly or fails any
test, or in the event that a customer fails to comply with the testing requirement, and
A.A.C. R14-2-410.B.l.a. is not applicable, the backflow-prevention assembly shall
be repaired or replaced within fourteen (14) days of die initial discovery of the
deficiency in the assembly or its function. Failure to remedy the deficiency or
dysfunction of the assembly, or failure to retest, shall be grounds for termination of
water service in accordance with A.A.C. R14-2-410.

i

*won OFFICIAL USE 0NLY**
i

i

Effective Date:

1



Appendix "M"
(Curtailment Plan Tariff)
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Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
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TARIFF SCHEDULE

Utility:Cavetano. Inc. DBA Lakewood Water Company Tariff Sheet No.:Page 1 of 5
Docket No.:W-01809A-10- Decision No.:
Phone No.:(520)398-8719 Effective:

CURTAILMENT PLAN FOR:Cavetano. Inc. DBA Lakewood Water Company
(Template 102109)

ADEQ Public Water System No'

Cayetano, Inc. DBA Lakewood Water Company ("Company"), is authorized to curtail water
service to all customers within its certificated area under the terms and conditions listed in this
zaria

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Oiperaions Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billing after the effective date of the tariff or no later than sixty (60) daysalter the effective date
of the tariffs

The Company shall provide a copy of the curtailment tariff to any customer, upon request.

Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1, the Company is deemed to be operating normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

a. Company's water storage or well production has been less than 80 percent of capacity for at
least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, `mcreased draw down
threatening pump operations, or poor water production, creating a reasonable belief the
Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately S0
percent. Outside watering should be limited to essential water, dividing outside watering
on some uniform basis (such as even and odd days) and eliminating outside watering on
weekends and holidays.

Revised October 21 , 2009
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TARIFF SCHEDULE

Utility:Cayetano. Inc, DBA Lakewood Water Company Tariff Sheet No.:Page 2 of 5
Docket No.:W-01809A-10- Decision No.:
Phone No:Q20)398-8719 Effective:

|

i

Notice kequirementsz Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company's option, body. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:
I

a Company's total water storage or well production has been less than S0 percent of
capacity for at least 24 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, the Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent. All
outside watering should be eliminated, except livestock, and indoor water conservation
techniques should be employed whenever possible. Standpipe service shall be suspended.

Notice Requirements :

I. Company is required to notify customers by delivering written notice to each service
address, or by United States first class mail to the billing address or, at the Company's
option, both. Such Notice shall notify the customers of the general nature of the problem
and the need to conserve water.

I

2. Beginning with Stage 3, the Company shall post at least signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well sites and
at the entrance to major subdivisions served by the Company.

3. The Company shall notify the Consumer Services Section of the Utilities Division of the
Corporation Commission at least 12 hours prior to entering Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water by
either hauling or through an emergency interconnect with an approved water supply in an
attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent solution
has been implemented.

Revised October 21, 2009
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TARIFF SCHEDULE

Utility:Cayetano. Inc. DBA Lakewood Water Company Tariff Sheet No.:Page 3 of 5
Docket No.:W-01809A-l0- Decision No.:
Phone No.:(5201 398-8719 Effective:

Stage 4 Exists When:

a Company's total water storage or well production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

B__restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure to
comply will result in customer disconnection. The following uses of water shall be
prohibited:

Initiation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited
The use of water for dust control or any outdoorcleaninguses is prohibited
The use of drip or misting systems of any kind is prohibited
The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited
The use of construction water is prohibited
Restaurant patrons shall be served water only upon request
Any other water intensive activity is prohibited

The Company's opelration of its standpipe service is prohibited. The addition of new service
lines and meter installations is prohibited.

Notice Requirements :

1. Company is required to notify customers by delivering written notice to each service address,
or by United States first class mail to the billing address or, at the Company's option, both.
Such notice shall notify the customers of the general nature of the problem and the need to
conserve water.

2. Company shall post at least signs showing curtailment stage. Signs shall be posted at
noticeable locations, like at the well sites and at the entrance to major subdivisions served by
the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of the
Corporation Commission at least 12 hours prior to entering Stage 4.

Revised October 21, 2009
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TARIFF SCHEDULE

Utility:Cayetano. Inc. DBA Lakewood Water Company Tariff Sheet No.:Rage 4 of 5
Docket No.:W-01809A- 10- Decision No.:
Phone No.:(520)398-8719 Effective:

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect f rom an approved supply or must otherwise prov ide
emergency drinldng water for its customers until a permanent solution has been implemented.

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply with two (2) working days of receipt of the notice M11 result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Restrictions: Under Stage 4, the Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure to
comply will result 'm customer disconnection. The following uses of water shall be
prohibited.

•

•

•

•

•

•

9

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited
The use of water for dust control or any outdoor cleaning uses is prohibited
The use of drip or misting systems of any land is prohibited
The filling of any swimming pools, spas, fountains, or ornamental ponds is prohibited
The use of construction water is prohibited
Restaurant patrons SMI serve water only upon request

Any other water intensive activity shall be prohibited

The Company's operation of its standpipe service is prohibited. The addition of new service
lines and meter installations is prohibited.

Notice Requirements :

i

1. The Company is required to notify customers by delivering written notice with each
service address, or by United States first class mail to the billing address or at the
Company's option both. Such notice shall notify the customers of the genial nature of
the problem and the need to conserve water.

2. The Company shall have posted at least signs showing the curtailment
stage. Signs shall be posted at noticeable locations, like the entrance to the major
subdivisions served by the Company.

3. The Company shall notify the consumer Services Section of the Utilities Division of the
Corporation Commission at least 12 hours prior to entering Stage 4.

I
I

If  a customer believes he/she has been disconnected in nor, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Revised October 21, 2009
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TARIFF SCHEDULE

I
i

Utility:Cayetailg, Inc. DBA Lakewood~Water Company Tariff Sheet No.:Page 5 of 5
Docket No.:W-01809A-10- Decision No.:
Phone No.:(520)398-8719 Effective:

Under Stage 4, the Company must rely on emergency hauling or must otherwise provide
emergency drinking water for its customers.

.
|

Customers who fail to comply with the above referenced restrictions will be given written notice
to end all outdoor use. Failure to comply with the above referenced restrictions will be given
written notice to end all outdoor use. Failure to comply within two (20 working days of receipt
of the notice will result in temporary loss of service and] agreement can be made to end
unauthorized use of outdoor water. To restore service, the customer shall be required to pay all
authorized reconnection fees.

|

I

l
r

i
I

Revised October 21. 2009
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Exhibit A-2
Lisa Sullivan

February 26, 2010
Amended Application

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Re: Cayetano, Inc. DBA Lakewood Water Company
Docket No. W-01809A- 10-0061

To Whom It May Concern:

Enclosed for filing are the original and thirteen (13) copies of an Amended Application
("Application"), together with supporting Appendix '°N," on behalf of Cayetano, Inc. DBA
Lakewood Waxer Company.

E
Also enclosed are two (2) additional copies of the Application. I would appreciate it if

you would "tiled" stamp the same and return them to me in the enclosed stamped and addressed
envelope.

Thank you for your assistance. Please advise me if you have any questions.

Sincerely,

Arizona Corxxxaiicn Commission

DOCKETED 744
FEB 26 2810

Angela Trujillo
Secretary
Lawrence V. Robertson, Jr._ ,..

8 $711 |*\
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1» \\.\

c:\users\u1gela\Aualmum\1any~gry e. smyM\1akcwnoS weer wmplny\d:Js can! hr. 2»23~l0 re llndd :W



q

-

BEFORE THE ARIZONA CORPORATION COMMISSION
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coMmissIonERs
znzn FES Cb A  q s 20

KRISTIN K MAYES, Chairman
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP

| U' _...I so ....' ...'._.:

DUCKET COHTRGL
\J! \¢\.J».¢l1

XF "|

DOCKET no. W-01809A- 10-0061

1

2

3

4

5

6

7

8

9

10

11

12

13 On FebruaLry 19, 2010, Cayetano, Inc. DBA Lakewood Water Company ("Lakewood")

filed an Application and supporting Appendices "A" through "M" in support of its request for a

IN THE MATTER OF THE APPLICATION OF
CAYETANO, INC. DBA LAKEWOOD WATER
COMPANY FOR A CERTIFICATE oF
CONVENIENCE AND NECESSITY To
PROVIDE WATER SERVICE TO AND WITHIN
AN UNINCORPORATED AREA IN SANTA
CRUZ COUNTY, ARIZONA

)
)
)
)
)
)
)

AMENDED APPLICATION

Commission Opinion and Order granting Lakewood a new Certificate of Convenience and

8

2 Q8
5598:
'9!=8 14
8==8§
ségtg8§"5°
3< ft
5

i s

16 Necessity ("CC&N") to provide water service to and within the area legally described and

17 graphically depicted in Appendices and to the aforesaid Application. On February 23,

18 2010, by means of an email received from a member of the Cornrnission's Utilities Division

19 Start, undersigned counsel for Lakewood was advised that the Commission Staff believes the

20 aforesaid Application should have requested the granting of anextension to Lakewood's existing

21 CC&N rather than the granting of a new CC&N. A copy of that email is attached hereto as

22 Appendix "N," and is incorporated herein by this reference.

23 Accordingly, by means of this Amended Application, Lakewood hereby requests that the

24 Commission issue an Cpinion and Order granting an extension to the CC&N previously granted

i s to Lakewood in Decision No. 59304 (September 22, 1995) to include the area legally described

26 and graphically depicted in Appendices "D" and "E" to the aforesaid February 19, 2010

27 Application. in support of this Amended Application and the hereinabove requested action of

be the Commission, Lakewood incorporates herein by reference (i) its February 19, 2010

" D " " E "

- 1
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1
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2

Application in the above-captioned and above-docketed proceeding and (ii) Appendices

"M" to said Application.
3

4
Dated this 23" of February 2010.

s

6

7

8

Respectfully submitted,

Lawrence V. Robertson, Jr.
Attorney for Cayetano, Inc. DBA Lakewood
Water Company

9

10

11

The original and thilrteeln (13) copies of the
foregoing Amended Application will be mailed for
filing this 23" day of February 2010 to:

12

13

so
14

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

15
as IB

_p 4.4

F- 16

no1
z

88 s_
m es-
85343
zEd
5§d§88:3
§

17

18

Lyn A. Farmer,
Chief Adnninisturaitive Law Judge
Hearing Div ision
Arizona Compomion Commission
1200 Wes: Washington Street
Phoenix, Arizona 85007

19

20

21

Stove Oleo, Director
Utilities Division
Arizona Computation Commission
1200 West Washington Street
Phoenix, Arizona 85007

22

23

24

25

Janice M. Alward, Chief Legal Counsel
Legal Division
Arizona Corporation Commission
1200 W Washington
Phoenix, AZ 85007-2927

26

27

28
a;\usa-s\ .\nyda\4aazmm:\ l lny\ lp1y ¢ :my\h\ l l lnwua4 was eampanyUnI1anded :Aa 64. nppdac

2/zmoxn
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Appendix "KT"

(February 23, 2010 Email)

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A-10-0061

ll
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Lawronse v. Robertson Jr.

From:
SOM:
To:
Cc:
Subject:

Blessing Chukwu [BChukwu@azcc.gov]
Tuesday, February 23, 2010 10:33 AM
Lawrence v. Robeson Jr.
Elijah Abinah; Dacron Carlson, Blessing Chukwu, Del Smith
Cayetano, Inc did Lakewood Water Company (1G-0061 )

Hi, Larry! This is to inform you that after a preliminary review of the above mentioned Filing, staff noted that the requested
relief should have been for a can Extension and not a new CC&N. Please amend the application. Thanks! BNC

- - = - - ° _ - This footnote confirms that this email message has
been scanned to detect malicious content. If you experience problems, please e-mail postmaster@azcc.gov

No virus found in this incoming message.
Cheated by AVG - www.avq.com
Version: 8.5.435 I Virus Database: 271 .1 .1/2703 - Release Date: 02/23/10 07:34:00

1
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Exhibit A-3
Lisa Sullivan

March 9, 2010 Second
Amended Application

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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Re: Cayetano, Inc. DBA Lakewood Waxer Company
Docket No. W-01809A-l0-0061

To Whom It May Concern:

Enclosed for Being are the original and thirteen (13) copies of a Second Amended
Application ("Application"), together with supporting Appendices "O" and "P" on behalf of
Cayetano, Inc. DBA Lakewood Water Company.

Also enclosed are two (2) additional copies of the Application. I would appreciate it if
you would "tiled" stamp the same and return them to me 'm the enclosed stamped ad addressed
envelope.

Thank you for your assistance. Please advise me if you have any questions.

M
Sincerely,

Angela Trujillo
Secretary
Lawrence V. Robertson, Jr.

c.:\u:as\;n¢la\dnalnlel11s\lury*glry c. smy\l\\1ak¢uuo4 ala camplny\4dr1 cod ltd. z-23-xo re Md l11ea4ld lpp.dnc
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1

2

3
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s
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7

8

9
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DOCKET no. W-01809A- 10-0061

SECOND AMENDED
APPLICATION

11

IN THE MATTER OF THE APPLICATION OF
CAYETANO, INC. DBA LAKEWOOD WATER
COMPANY FOR A CERTIFICATE OF
CONVENIENCE AND NECESSITY To
PROVIDE WATER SERVICE To AND WITHIN
AN UNINCORPORATED AREA IN SANTA
CRUZ COUNTY, ARIZONA

)
)
)
)
)
)
)at

1
z

12

15

8
go
auf '-2 13Mh§$-
25328
>§§-§§ 14
g'g<sz E  3 8

<

16

_x 17

18

19

20

21

22

23

24

On February 19, 2010, Cayetano, Inc. DBA Lakewood Water Company ("Lakewood")

tiled an Application and supporting Appendices "A" through "M" in support of its request for a

Commission Opinion and Order granting Lakewood a new Certificate of Convenience and

Necessity ("CC&N") to provide water service to and within the area legally described and

graphically depicted in Appendices "D" and "E" to the aforesaid Application. On February 26,

2010, Lakewood filed an Amended Application in the above-captioned and above-docketed

proceeding in response to a suggestion xnade by the Commission's Staff following its review of

Lakewood's original Application. In its Amended Application, Lakewood requested that the

Commission grant an extension to Lakewood's existing CC&N, rather than issuing a separate

CC&N for the proposed new service area In that regard, Lakewood attached to the Amended

Application as Appendix "N" the email containing the aforesaid suggestion of the Commission's

Staff.

25

26
»seas

27

28

On March 2, 2010, Lakewood was advised by the Commission's Staff that the legal

description set forth in Appendix to the original Application for the proposed CC&N was

incomplete. Thereafter, Lakewood obtained a legal description which was deemed legally

sufficient by the Commission's Staff for its review purposes. In tax regard, the Commission's

1
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1

2

3 acoaa
E

4

5

6

7

8

9

10

StaN" also prepared a map of the proposed CC&N extension area using the completed legal

description. A copy of the completed legal description is attached to this Second Amended

Application as Appendix and is incorporated herein by this reference; and, a copy of the

aforesaid map of the requested new CC&N extension area is attached hereto as Appendix "P"

and incorporated herein by this reference.

With the exception of the changes made in the February 26, 2010 Amended Application

and this Second Amended Application, Lakewood adopts and herein 'incorporates by this

reference the entirety of its original its February 19, 2010 Application and Appendices "A"

through "M" thereto.

Dated this 5°' of March 2010.

|

I

Respectfully submitted,d1

38
55 §.-
39§88
==ses
5368§
K i £33QE a
81

EA

3___,_,,,1>. 91&.ls=.
Lawrence V. Roberson, Jr.
Attorney for Cayetano, Inc. DBA Lakewood
Water Company

1 1
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13

14
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16

17

18

The original and thirteen (13) copies of the
foregoing Second Amended Application will
be mailed for filing this 5m day of March 2010 to:

19

20

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

21

22
I

23

24

Lyn A. Fanner,
Chief Adnninisuadve Law Judge
H a i r s  D i v i s i o n
Arizona Corporation Commission
1200 West Washington Smear
Phoenix, Arizona 85007

25

26

27

Steve Olga, Director
Utilities Division
Arizona Corporation Commission
1200 West Wasbingum Surfer
Phoenix, Arizona 85007

28
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Janice M. Alward, Chief Legal Counsel
Legal Division
Arizona Corporation Commission
1200 W Washington
Phoenix, AZ 85007-2927
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Appendix "D"
(Revised Amado Business Park Legal Description)

I
li

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-0061
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PARCEL DESCRIPTION
Description based upon the survey depicted in this plan set.

DESCRIPTION of property located on the East side of the East Frontage Road of Interstate
19 in Section 12. Township 20 South, Rouge 12 East. Gila and Solt River Meridian, Santa
Cruz County, Arizona, being a portion of Lot 3
Southeast Quarter of Section 12 - more particularly described as follows:

the fractional Northeast Quarter of the

COMMENCING at o )§" rebar tagged "RLS 32233' at the Southeast comer of said Section
12:

THENCE N OO'23'4»9" w o distance of 1562.59 feet along the east line of Section 12 to o
Jo" iron rod tugged 'AZ RLS 45856' at the Southeast corner of the parcel being
described. said Jo" iron rod being the TRUE POINT OF BEGINNING;

THENCE S 84°08'31" W c distance of 962.17 feet to o 1/2' iron rod tugged "AZ RLS
458564 said line passing through o 96" iron rod 9.90 feet from its point of
commencement;

THENCE N 86'04»'28" w o distance of 98.27 feet to o 1/2' iron rod tagged 'AZ RLS
45856' on the east line of the East Frontage Road of Interstate 19:

THENCE N OO'27'34»" w o distance of 207.24 feet along the east line of the East Frontage
Road to a 1/2' iron rod tagged 'AZ RLS 45856'° at a point of curvature at Station
1490+98.55 of the 1955 Arizona Highway Department Right of Way Layout for the
Tucson-nogales Highway;

THENCE in c northerly direction by c curve concave to the east having o central angle of
02°39'05". a radius of 11,359.17 feet and c length of 525.66 feet along the east line of
the East Frontage Road to o point bearing N 89'4»4'06" E 1.63 feet from o 98"
iron rod tagged 4670':

Frontage
'PE

THENCE N 89'4»4»'OS' E o distance of 1044.525 feet passing through c 96" iron pin tagged
'PE 4670" to an iron rod tagged "AZ RLS 45856';

THENCE S OU'23'4»9" E a distance of 632.70 feet along the east line of said Section 12
to the TRUE POINT OF BEGINNING.

The above described parcel contains 16.54 acres more or less.

|

i
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Appendix "P"
(Revised Amado Business Park Map)

»

1

Cayetano, Inc. DBA Lakewood Water Company
CC&N Application
Docket No. W-01809A- 10-0061
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Exhibit A-4
Lisa Sullivan

CC&N Extension Legal
Descriptions

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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PARCEL DESCRIPTION
Description based upon the survey depicted in this plan set.

DESCRIPTION of property located on the East side of the East Frontage Road of Interstate
19 in Section 12, Township 20 South, Range 12 East, Gila and Salt River Meridian, Santa
Cruz County. Arizona, being a portion of Lot 3 - the fractional Northeast Quarter of the
Southeast Quarter of Section 12 - more particularly described as follows:

COMMENCING at o M' rebar tagged "RLS 32233' at the Southeast corner of said Section
12:

THENCE N oo'2:s'49' w o distance of 1562.59 feet along the east line of Section 12 to o
Jo" iron rod tugged 'AZ RLS 45856' ct the Scutheos! corner of the parcel being
described, said Jo" iron rod being the TRUE PQINT OF BEGINNING;

THENCE S 84.0a':s1" w o distance of 962.17 feet to c 1/2" iron rod tagged 'AZ RLS
4»5856', said line passing through a 98" iron rod 9.90 feet from its paint of
ccmmancament;

THENCE N as°o4'2a' w o distance of 98.27 feet to o 1/2' iron rod tagged "AZ RLS
45856' on the east line of the East Frontage Road of \interstate 19;

THENCE N 00.27/:s4" w c distance of 207.24 feet along the east line of the East Frontage
Road to a 1/2' iron rod tagged 'AZ RLS 4-5856' at a point of curvature at Station
1490+98.55 of the 1953 Arizona Highway Department Right of Way Layout for the
Tucson-nogales Highway;

THENCE in o northerly direction by o curve concave to the east having a central angle of
Q2'39'05". a radius of 11,359.17 feet and a ength of 525.66 feet along the east line of
the East Frontage
iron rod tagged 'PE

Frontage Road to c point bearing N 89°44'06" E 1.63 feet from o 98"
4670";

THENCE N 89'44»06" E a distance of 1044.53 feet passing through o 98' iron pin tagged
'PE 4670" to on iron rod tagged 'AZ RLS 45856";

THENCE S OO'23'49" E o distance of 632.70 feet along the east line of said Section 12
to the TRUE PO:NT OF BEGINNING.

The above described parcel contains 16.54 acres more or less.

I
5

I
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Exhibit A-5
Lisa Sullivan

CC&N Extension Map

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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Exhibit A-6
Lisa Sullivan

Affidavit of Publication of
Public Notice of Hearing

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007 I I __.5

Re: Cayetano, Inc. DBA Lakewood Waxer Company
Docket No. W-01809A- 10-006 I

To Whom It May Concern:

Pursuant to the April 30, 2010 Procedural Order issue in the above-referenced and
docketed proceeding, enclosed for filing are the original and thirteen (13) copies of the Affidavit
of Publication ("Aflidavit") attesting to publication of the "Public Notice Of Hearing" ("Notice")
in the Green Valley News and Sun on May 19, 2010 and May 23, 2010. In addition, and also
pursuant to the aforesaid Procedural Order, a copy of the Notice was mailed on May 13, 2010 to
each of Lakewood Water Company's customers. The original and thirteen (13) copies of that
Notice, and the Affidavit of Mailing attesting to the same, are also enclosed for tiling.

Two (2) additional copies of the Affidavits and Notice are included within this mailing. I
would appreciate it if you would "filed" stamp the same and return them to me in the enclosed
stamped and addressed envelope.

Thank you for your assistance with regard to this matter.

Ange a R.
Secretary
Lawrence V. Robertson, Jr.

Sincerely

c;\usu's\angela\daalmenls\lalrylgary e. snayth\lakewood want' eonnpany\dakt and ltd 5~27-I0 Ne adidxvits of mdling-pIAblicl¢iol.doe
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VED

2883 3'€'3»Y 28 A°.- 2b
STATE oF ARIZONA

:SS.
COUNTY oF PIMA

)

) MARILEE WRIGHT being first duly swgr8fylqw " ` .
that she is the Public Notices Manager of the "Ft
VALLEY NEWS and SUN, a newspaper published every
Sunday and Wednesday in the County of Pima, State
of Arizona, and of general circulation in said County,
and that the hereto attached

. * . ,  \
. . 9

5 _ Ys..¢l.,,

PUBLIC NOTICE OF HEARING
AUGUST 5, 2010
APPLICATION FOR EXTENSION
DOCKET no. W-01809A-10-0061

was printed and published in the regular and entire issue of
said GREEN VALLEY news and SUN for 2 issues; that the
first was made on the 19TH day of MAY, 2010 and
the last publication thereof was made on the 23RD day of
MAY, 2010, that said publication was made on each
of the following dates, to-wit:

05/19/10
05/23/10

Request of (L) LAKEWOOD WATER COMPANY |I

I

green valley news
and sun *»

I

-- ~-"1

By LL)//Q/UL
Subscribed and §wom to before me this 23RD day of
MAY, 2010.

Notary Public in and for the County of Pima, State of Arizona
My Commission Expires: JULY 11, 2011
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Exhibit A-7
Lisa Sullivan

Affidavit of Mailing of Public
Notice of Hearing

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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(520)398-0441
FAX: (520)398-0142.

EMAIL: 'l`uBAc1.AwyER@AoL.com

Anmrmo TO paAcncE IN:
ARIZONA. COLORADO. MON'rANA.

NEVADA. 11axAs. wvonunc.
msnucr OF oox.umaIA

May 27, 2010 Arizona Corporation Commission
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M A Y  i s l a w

0058855s*.~:

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007 3 . ...._a

Re : Cayetano, Luc. DBA Lakewood Water Company
Docket No. W-01809A-10-0061

To Whom It May Concern:

Pursuant to the April 30, 2010 Procedural Order issued in the above-referenced and
docketed proceeding, enclosed for tiling are the original and thirteen (13) copies of the Affidavit
of Publication ("Affidavit") attesting to publication of the "Public Notice Of Hearing" ("Notice")
in the Green Valley News and Sun on May 19, 2010 and May 23, 2010. In addition, and also
pursuant to the aforesaid Procedural Order, a copy of the Notice was mailed on May 13, 2010 to
each of Lakewood Water Company's customers. The original and thirteen (13) copies of that
Notice, and the Affidavit of Mailing attesting to the same, are also enclosed for tiling.

Two (2) additional copies of the Affidavits and Notice are included within this mailing. I
would appreciate it if you would "filed" stamp the same and renxrn them to me in the enclosed
stamped and addressed envelope.

Thank you for your assistance with regard to this matter.

Sincere!

Truji110- MAnge a R.
Secretary
Lawrence V. Robertson, Jr.

c:\lnaas\angcla\Acwm¢nl.s\1a:ry'gaa'y e. smythVnkewuod wan aampmyWakt :mal hr $~27~l0 re IMd1vhs ofmdling~plblicuion.doc
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AFFIDAVIT OF MAILING
STATE OF ARIZONA

County of Pima

1 a r S m@i4
9 4 1 L1(n;me of person mailed letter)

state that I mailed, by regular Erst class mail, on

, being first duly sworn, depose and

511312010 1 a

copy of the attached Public Notice of Hearing on the Application by Cayetano, Inc.,

(Dare of mailing)

|

alba Lakewood Water Company for Extension of its Certificate of Convenience and

Necessity (Docket No. W-01809A.10-0061) to all 307 Lakewood Water Company

i
!
i

r

Dated this day of ,20 lo'"'""or(Today's Dale) 3
|t
i

Customers (see attached list).
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p a '

3 4 2.
(Pril\ e) -@<~ E

t

K
f
i
I

w
SUBSCRIBED AND SWORN TO before me this
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Notary lilac
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1

4

:

l
8I
g



*

l

\

PUBLIC NOTICE OF HEARING ON THE APPLICATION BY
CAYETANO, mc., DBA LAKEWOOD WATER COMPANY

FOR EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY
DOCKET no. W-01809A-10-0061

On February 19, 2010, Cayetano, Inc., d/b/a Lakewood Water Company ("Company") filed an
application with the Arizona Corporation Commission ("Commission") for an extension of its
Certificate of Convenience and Necessity. If the application is granted, the Company would be
the exclusive provider of water service within the requested extension area, and would be
required to provide service on the terms and conditions as established by the Commission.

How You Can View or Obtain a Copy of the Application
The application is available for inspection during regular business hours at the Company's
otiices at 4010 East Illinois #100, Tucson, Arizona, 85714 and at the Commission's Docket
Control Center at 1200 West Washington, Phoenix, Arizona, and its Tucson offices, 400 West
Congress, Suite- 218, Tucson, Arizona and on the internet via the Commission website
(/ .am.govH using the e-docket function.

Public Hearing Information
The Commission will hold a hearing on this matter beginning August 5, 2010, at 10:00 a.m., oz
the Coxnxnission's offices, Room 222, 400 West Congress, Tucson, Arizona.

Public comments will be taken at the beginning of the first day of the hearing. Written public
comments may be submitted by mailing a letter referencing Docket No. W-01809A-10-0061 to
Arizona Corporation Commission, Consumer Services Section, 1200 West Washington,
Phoenix, AZ 85007, or by email. For a form to use and instructions on how to e-mail comments
to the Commission, go to hw:// ane.gov/divisions/utilities/forms/public commennpdfl I f
you require assistance, you may contact the Consumer Services Section at 1-800-222-7000 or
(520)628-6550.

About Intervention
The law provides for an open public hearing at which, under appropriate circumstances,
interested parties may intervene. Any person or entity entitled by law to intervene and having a
diem and substantial interest in the matter will be permitted to intervene. If you wish to
intervene, you must tile an original and 13 copies of a written motion to intervene with the
Commission no later than July 9, 2010, and a copy of the motion to the Company or its counsel
and to dl parties of record. Your motion must contain the following:

1. Your name, address, and telephone number and the name, address and telephone number
of any party upon whom service of documents is to be made, if not yourselti

2. A short statement of your interest in the proceeding (e.g., a customer of the Company, a
shareholder of the Company, etc.).

3. A statement certifying that you have mailed a copy of the motion to intervene to the
Company or its counsel and to all parties of record in the case.



1
9

s

I

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that
motions to intervene must be filed on or before Julv 9. 2010. If representation by counsel is
required by Rule 31 of the Rules of the Arizona Supreme Court, 'intervention will be conditioned
upon the intervenor obtaining counsel to represent the intervenor. For information about
requesting intervention, visit the Commission's website at
h@:// ane.gov/divisions/utilities/forms/interven.pd£ The granting of intervention, among
other things, entitles a party to present sworn evidence at the hearing and to cross-examine other
witnesses. However, failure to intervene will not preclude any interested person or entity from
appearing at the hearing and providing public comment on the application or from filing written
comments in the record of the case.

ADA/ Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public
meetings. Persons with a disability may request a reasonable accommodation such as a sign
language interpreter, as well as request this document in an alternative format, by contacting the
ADA Coordinator Shaylin Bernal, E-mail SABemal@azcc.gov, voice phone number (602)542-
3931 . Requests should be made as early as possible to allow time to anange the accommodation.

I

1
!
i

I

I
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Exhibit A-8
Lisa Sullivan

ACC Certificate of Good
Standing

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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STAT18 011 ARIZONA

Office of the
CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

Toall to whom these presents shall come, greeting:

I, Ernest G. Johnson, Executive Director of the Arizona Corporation Commission, do
hereby certify that

***CAYETANO, INC.***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
July 24, 1974.

a I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of tis certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOE I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 29th Day of July, 2010, A. D.

4-v

Executive Director

n 9" By: 499795>'§.'§a1>;.§ 39°
s Q 1912 c Q19 4

44

¢'38
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Exhibit A-9
Lisa Sullivan

Request for Water Service
Correspondence Exchange

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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CA-TA ENT LLC
5811 n. CALLE GRANDEZA

TUcson, Az 85718

I

August 5, 2009

Lalnswood Wane* Company
p. O. Baum 773
Amado, Arizona 85645

Atlsntion' Lisa Sullivan

Rm Rnquum for Weer Savior For
Amado Budnss Put ("Busings Pa-k")

Dear Ms. Sullivan:

CA-TA ENT LLC ("CA~TA") hereby formally requests that Lakewood W aker Company
('1.ak:wnod Water") Imdatalee such anions as may be necessary m enable Lakewood Water to
become the lawixlpluviderofwaterservisetoand wilhintbe AnnadnB1asillessP¥d¢("Bminas
Pa.rk") which CA-TA wins in an unincolpurrated mea ot'Pilma C°1lI1*Y» Arizona. Attached to this
ldza' as Appendix "A" is \ 1 description of the Business Punrk acreage.

P'|&!eldVi!:lllil|\V!'itillgifIAkswocdWdB'i8i|||tuHU¢din bWOllI.liN(iltllWft||yl\IllhlllilB¢
pm~ia.¢¢°fwl»=rmi¢¢¢°a¢B\»in¢s»r»u¢. Intl11uegmd,yuumuyluethiuaquenforwnua-
lsvioeinaomge\:iu|\wi|:l|1nyq:g1nv|lsL||newood Wisrllnutalillaixnfinmruguimmnryor

Sincerely,

John Thompson
520-577»0T76

I

0'
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Lakewood Water Company
pa Box 733

Amado, Az 85645
Phone (520) 398-9815

Fax (520) 838-8778

August 10, 2009

John Thompson
CA-TA ENT LLC
5811 N. Calla Grander
Tucson, Arizona 85719

Re: Requcsm For Water' Service For Amado Business Park ("Business Park")

Dean Mr. Thompson:

This Le=t!:er will acknowledge Lakewood Water Company's ("Lakewood Water"') receipt of your August
5, 2009 letter requesting that Lakewood Water undertake such actions as may be necessary to enable Lakewood
Water to become the Iawhxl provider of mazer service to the Business Park acreage which CA-TA ENT LLC
("CA-TA") owns.

Lakewood Water is interested in becoming the lawiixlly authorized provider of water service to the
Business Park, and is willing and able to do so, subject to prior receipt of ow necessary approvals and
aMm1za\6m8 iirom govemmemal entities with jurisdiction owe: Lakewood Water's water provider operations.
These will include the receipt of the necessary certi§eate of convenience and necessity &om the Arizona
Colpolswtion Commission ("ACC"), and ACC approval of such line extension agreements and offsite facilities
algreaneuts,ifa.ny,asLakewoodWatermayfimitobeneoessary.

In that regard, as a condition to Lakewood Waler's willingness to proceed with such anions as may be
necessary to obtain the requisite approvals and authorizations, Lalkemood Water will require that CA-TA
reimburse Lakewood Water for any expenses Lakewood Water may incur in ecnneaion with sue ix efforts.
Lakewood Water believes that the cost of such activities should not be home by the ratepayers of its existing
ceftificared service area.

If the foregoing condition is acceptable to CA-TA, please so advise me in writing ad Lakewood Water
will promptly undertake to obtain the approvals and authorizations neeeasaary to enable it to be the lawful water
pl*o~ider to the Business Park.

Sil'lc?ly,

Lakewood Water Company
By: Lisa Sullivan
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CA-TA ENT LLC
5811 n. CALLE GRANDEZA

TUCSON, AZ 85718

August 12, 2009

Lakewood Water' Company
P. o. Box 773
Anaado, Arizmua 85645

AIwem.iom: Lisa Sullivan

Re: Request For Wane Service For Amado Busings Park ("Busilless Pam'k")

Dear Ms. Sullivan;

T 'l\e¢ol\dit ionolnli1nedlmyo\n:lataufAug\ml10,2009tomeisac¢ abknoGA-TA, ENT
LLC ("CA-TA"). Accordingly, please proceed did: all acdcns neccuay to flame Lalcxswood
Wa¢erC¢nnupmy("Lakewu\¢ondWare-'qznbemmeaaelawn-fulwazerl:nro~idurauM¢BusiuesPark.

hnhmre@nd.pIealscpunvid:mewithaoopyofdldoamuznts6ledvvid\mchguvemmmmal
:Misiromwhomthenecasamyapprownls orau|M\orimt.ionsa:elequmedbyLakew*ood Wma:
and,pleasep1~nwid¢mewishperiodicsm1emausof1%w:mdcosIs iwune4byLak¢woo4Water
inaamnnedonwddxits mMenoufbehal£inadn-tha¢CA-TAmayeiaherdirecdypaythe
sam:oa'rdmblnscLd::woodWa:e1-.

Sinnaely,

I Jalap Thompsmx
520-577-0776

I

J
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Exhibit A-10
Lisa Sullivan

Santa Cruz County Franchise

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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RESOLUTION NO. 2010-08

OF THE BOARD oF SUPERVISORS oF

SANTA CRUZ COUNTY, ARIZONA

IN THE MATTER OF THE APPLICATION OF CAYETANO,
INC. DBA LAKEWOOD WATER COMPANY, AN ARIZONA
PUBLIC SERVICE CORPORATION, FOR A FRANCHISE To
USE THE PUBLIC STREETS, ROADS, ALLEYS AND PUBLIC
WAYS OR PLACES NOW OR HEREAFTER ESTABLISHED
FOR THE PURPOSE oF CONSTRUCTING, OPERATING AND
MAINTAINING FACILITIES FOR THE PROVISION oF
WATER SERVICE TO THE PUBLIC

FRANCHISE

WHEREAS, Cayetano, Inc. DBA Lakewood Water Company, an Arizona public service

corporation ("Franchisee"), has duly and regularly applied and petitioned, pursuant to A.R.S. §

40-283, to the Board of Superv isors of the County of Santa Cruz, State of Arizona (the

"County") for the franchise right and priv ilege to construct, operate and maintain a water

distribution system in, upon, along, under, over and across the public streets, roads, alleys and

public ways or places now or hereaiier established (the "Public Rights-of-Way") within the

County for the distribution and sale of water to domestic, commercial, industrial and institutional

customers and for any and all other lawful purposes (the "Franchise Purposes"); and,

WHEREAS, notice to the public of said application has been duly given as required by

law, and,

WHEREAS, said application was filed with the County on the 22nd day of March, 2010,

and no petition to the County to deny such franchise was filed or presented according to law, and

the County has considered the application for the franchise at a duly called public meeting; and

WHEREAS, it being determined by the County dirt the grant of this franchise is regular,

authorized by law and in the best interests of the County and the inhabitants thereof;
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now, THEREFORE, BE IT RESOLVED BY THE BOARD OF SUPERVISORS oF

SANTA CRUZ COUNTY, ARIZONA, as follows:

l . That Franchisee is hereby enfranchised and empowered to use the Public Rights-

of-Way lying within the County for the Franchise Purposes.

2. All rights hereunder are granted under the express condition that the County shall

have the power at any time to impose at its sole discretion such restrictions and limitations and to

make such regulations as ro the use of the Public Rights-of-Way by Franchisee, as may be

deemed best for the public safety or welfare.

3. The rights of the County in and to the use of the Public Rights-of-Way shall be

forever paramount and superior to the rights of Franchisee.

4. Franchisee shall bear all expenses made or incurred for the purpose of this

franchise, including damages and compensation for any alteration of the direction, surface, grade

or alignment of any of the Public Rights-of-Way.

5. The expense of lowering, raising or moving pipes or other installations of

Franchisee, or changing locations of installations of Franchisee, made necessary by the County's

decision to change the direction, surface, grade or alignment, etc., of the Public Rights-of-Way

shall be borne by Franchisee unless otherwise provided by law.

6. Nothing in this franchise shall be construed to grant Franchisee an exclusive right

to use the Public Rights-of-Way. Franchisee's facilities shall be constructed and installed so as

not to interfere with the reasonable use of the Public Rights-of-Way by the County. The location

of facilities of Franchisee shall not be a vested interest, and the facilities shall be removed by

Franchisee whenever they restrict or obstruct the operation or location of the Public Rights-ofl

Way or County facilities or the use thereof by the public.

7. This franchise and the rights and privileges granted herein shall be saleable,

assignable and transferable by Franchisee, but no sale, assignment of' transfer, in whole or in

2
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part, of any of the rights and privileges granted herein shall be effective as against the County

until notice of the same in writing has been given to the County.

8. Franchisee assumes sole responsibility for the construction, condition, installation

and safeguarding of any facility of Franchisee installed in a Public Right-of-way pursuant to this

franchise. Franchisee shall indemnify, hold harmless and defend the County, its officials, agents,

servants and employees, from and against all claims for injuries to persons or damages to

property due to the construction, condition, installation, location and safeguarding of any facility

of Franchisee in a Public Right-of-Way, including the safeguarding of persons using the Public

Rights-of-Way from such facilities and activities of Franchisee.

9. This franchise shall not be effective for any purpose until the acceptance of

Franchisee is endorsed herein in writing; provided that, after any sale, assignment or transfer of

Franchisee's rights hereunder Franchisee shall not be obligated under the terms hereof

IO. This franchise is granted for the term of twenty-five (25) years from the date of

the passage and adoption of the same.

PASSED AND ADOPTED on this ; _ j , ' "3ay of Apvk I , 2010.

ATTEST:

`v'~ no?
Melinda Meek, Clerk of the Board

Santa Cruz County Board of Supervisors
1

..| , f .

John May"ard, Chairman

Manuel Ruiz 90981 anAPPRO D AS w t U*. <3
_

Leslie G. Spica, Deputy County Attorney Ruby M91 member

ACCEPTED BY:

CAYETANO, INC. DBA LAKEWOOD WATER
COMPAN an Arizona public service corporation

By O~.
Gary Smyth, Presi xt

- 3 _
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Exhibit A-11
Lisa Sullivan

Cross-Connection or
Backflow Prevention Tariff

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061

ll 4 ll



y

Company Name: Cayetano. Inc. DBA Lakewood Water Company Page 1 of 2

CROSS-CONNECTION OR BACKFLOW TARIFF

PURPOSE:

The purpose of this tariff is to protect Cayetano, Inc. DBA Lakewood Water Company
("Company") from the possibility of contamination caused by the backflow of contaminants that
may be present on the customer's premises by requiring the installation and periodic testing of
backflow-prevention assemblies pursuant to the provisions of the Arizona Administrative Code
("A.A.C.") R14-2-405.B.6 and A.A.C. Rl8-4-215.

REQUIREMENTS :

In compliance with the Rules of the Arizona Corporation Commission ("Commission")
and the Arizona Department of Environmental Quality ("ADEQ"), specifically A.A.C. R14-2-
405.B.6 and A.A.C. Rl8-4-2.15 relating to backtlow prevention:

The Company may require a customer to pay for and to have installed a backflow-
prevention assembly if A.A.C. Rl8~4-215.B or C applies.

2. A backflow-prevention assembly required to be installed by the customer under
Paxagrwaph 1 of this tariff shall comply with the requirements set forth in A.A.C. R18-
4-215.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs l and 7 of this tariff the Company may terminate service or may deny
service to a customer who falls to install a backflow-prevention assembly as required
by this tariff

The Company shall give any existing customer who is required to install a backflow-
prevention assembly written notice of said requirement. If A.A.C. R14-2-410.B.1 a.
is not applicable, the customer shall be given thirty (30) days 'Nom the time such
written notice is received in which to comply with this notice. If the customer can
show good cause as to why he cannot install the device within thirty (30) days, the
Company or Commission Stat? may suspend this requirement for a reasonable period
of time.

**FOR DFFICIAL USE 0NLY**

Effective Date:
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Company Name: Cayetano. Inc. DBA Lakewood Water Company Page 2 of 2

5. Testing shall be in conformance with the requirements of A.A.C. R18-4-215.F. The
Company may require the customer to pay to have the backflow-prevention assembly
tested as long as the Company does not require an unreasonable number of tests.

6. The customer shall provide the Company witan records of installation and testing. For
each backflow-prevention assembly, these records shall include:

8..

b.
c.
d.
e.

assembly identification number and description;
location
date(s) of test(s);
description of repairs and recommendations for repaids made by tester; ad
the tester's name and certificate number.

7. In the event the backflow-prevention assembly does not function properly or fails any
test, and an obvious hazard as contemplated under A.A.C. R14-2-410.B.l.a, exists,
the Company may terminate service immediately and without notice. The backflow-
prevention assembly shall be repaired or replaced by the customer and retested.

8. In the event the backflow-prevention assembly does not function properly or fails any
test, or in the event that a customer fails to comply with the testing requirement, and
A.A.C. R14-2-4l0,B.l.a. is not applicable, the backflow-prevention assembly shall
be repaired or replaced within fourteen (14) days of the initial discovery of the
deficiency 'm the assembly or its function. Failure to remedy the deficiency or
dysfunction of the assembly, or failure to retest, shall be grounds for termination of
water service in accordance with A.A.C. R14-2-410.

**FOR OFFICIAL USE 0NLY**

Effective Date:
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Exhibit A-12
Lisa Sullivan

Curtailment Plan Tariff

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061

EXHIBIT
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TARIFF SCHEDULE

Utility:Cavetano. Inc. DBA Lakewood Water Company Tariff Sheet No.:Page 1 of 5
Docket No.: W-01809A-l0- Decision No.:
Phone No.:(520)398-8719 Effective:

CURTAILMENT PLAN FOR:Cavetano. Inc. DBA Lakewood Water Combanv
(Template 102109)

ADEQ Public Water System No:

Cayetano, Inc. DBA Lakewood Water Company ("Company"), is authorized to curtail water
service to a.ll customers within its certificated area under the terms and conditions listed in this
tariff

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billing after the effective date of the tariff or no later than sixty (60) days a&er the effective date
of the tariff

The Company shall provide a copy of the curtailment tariff to any customer, upon request.

Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage inthe system.

Restrictions: Under Stage 1, the Company is deemed to be operating normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

a. Company's water storage or well production has been less than 80 percent of capacity for at
least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw down
threatening pump operations, or poor water production, creating a reasonable belief the
Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately 50
percent. Outside watering should be limited to essential water, dividing outside watering
on some uniform basis (such as even and odd days) and eliminating outside watering on
weekends and holidays.

Revised Octob€l' 211 2009
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TARIFF SCHEDULE

Utility:Cayetano, Inc. DBA Lakewood Water Companv Tariff Sheet No.:Pane 2 of 5
Docket No.:W-ot809A-10- Decision No.:
Phone No.:(520)398-8719 Effective:

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company's option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a Company's total water storage or well production has been less than 50 percent of
capacity for aX least 24 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to mea anticipated water demand on a sustained basis.

Restrictions:Under Stage 3, the Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent. All
outside watering should be eliminated, except livestock, and indoor water conservation
techniques should be employed whenever possible. Standpipe service shall be suspended.

Notice Requirements :

1. Company is required to notify customers by delivering written notice to each service
address, or by United States first class mail to the billing address or, at the Colnpany's
option, both. Such Notice shall notify the customers of the general nature of the problem
and the need to conserve water.

2. Beginning with Stage 3, the Company shall pgs; at least signs showing the
cunailrneut stage. Signs shall be posted at noticeable locations, like at the well sites and
at the entrance to major subdivisions served by the Company.

3. The Company shall notiiil the Consumer Services Section of the Utilities Division of the
Corporation Commission at least 12 hours prior to entering Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water by
either hauling or through an emergency interconnect with an approved water supply in an
attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent solution
has been implemented.

Revised October 21, 2009
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TARIFF SCHEDULE

Utility:Cayetano. Inc. DBA Lakewood Water Companv Tariff Sheet No.:Page 3 of 5
Docket No.:W-01809A-I0- Decision No.:
Phone No.:(5201 398-8719 Effective:

State 4 Exists When :

a Company's :oM water storage or well production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure to
comply will result in customer disconnection. The following uses of water shall be
prohibited:

irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited
The use of water for dust control or any outdoor cleaning uses is prohibited
The use of drip or misting systems of any kind is prohibited
The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited
The use of construction water is prohibited
Restaurant patrons shall be served waxer only upon request
Any other water intensive activity is prohibited

The Company's operation of its standpipe service is prohibited. The addition of new swim
lines and meter installations is prohibited.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each service address,
or by United States first class mail to the billing address or, at the Company's option, both.
Such notice shall notify the customers of the general name of the problem and the need to
COHSCIVC water.

2. Company shall post at least signs showing curtailment stage. Signs shall be posted at
noticeable locations, like at the well sites and at the entrance to major subdivisions served by
the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of the
Corporation Commission at least 12 hours prior to entering Stage 4.

Revised October 21, 2009
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TARIFF SCHEDULE

Utility:Cavetano. Inc. DBA Lakewood Water Company Tariff Sheet No.:Page 4 of 5
Docket No: W*0l809A--0- Decision No.:
Phone No.:(520)398-8719 Effective:

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect f i rm an approved supply or must otherwise prov ide
emergency drinldng water for its customers until a permanent solution has been implemented.

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply with two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes hWshe has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Restrictions: Under Stage 4, the Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure to
comply will result in customer disconnection. The following uses of water shall be
prohibited.

•

•

•

•

•

•

•

•

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited
The use of water for dust control or any outdoor cleaning uses is prohibited
The use of drip or misting systems of any kind is prohibited
The CElling of any swimming pools, spas, fountains, or ornamental ponds is prohibited
The use of construction water is prohibited
Restaurant patrons shall serve water only upon request
Any other water intensive activity shall be prohibited

The Compalny's operation of its standpipe service is prohibited. The addition of new service
lines and meter installations is prohibited.

Notice Requirements:

1. The Company is required to notify customers by delivering written notice vn'th each
service address, or by United States first class mail no the billing address or at the
Company's option both. Such notice shall notify the customers of the general nature of
the problem and the need to conserve water.

2. The Company shall have posted at least signs showing the cunailrnent
stage. Signs shall be posted at noticeable locations, like the entrance to the major
subdivisions served by the Company.

3. The Company shall notify the consumer Services Section of the Utilities Division of the
Corporation Commission at least 12 hours prior to entering Stage 4.

If  a customer believes he/she has been disconnected in nor, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Revised October 21, 2009
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TARIFF SCHEDULE

Utility:Cavetano, Inc. DBA Lakewood Water Companv Tariff Sheet No.:Page 5 of 5
Docket No.: W-01809A-10- Decision No.:
Phone No.: (520)398-8719 Effective:

Under Stage 4, the Company must rely on emergency hauling
emergency drinking water for its customers.

or must otherwise provide

Customers who fail to comply with the above referenced restrictions will be given written notice
to end an outdoor use. Failure to comply with the above referenced restrictions will he given
written notice to end all outdoor use. Failure to comply within two (20 working days of receipt
of the notice will result in temporary loss of service until agreement can be made to end
unauthorized use of outdoor water. To restore service, the customer shall be required to pay all
authorized reconnection fees.

Revised October 21, 2009
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Exhibit A-13
Lisa Sullivan

July 23, z010 ADWR
Water Withdrawal and Use

Report for 2009

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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SMALL MUNICIPAL PROV!DER

56-0001270000

s

»/

ARIZONA DEPARTMENT OF WATER RESOURCES, 3550 NORTH CENTRAL AVENUE. PHOENIX. As 85012~2105 ASCR
Z-,S '
,AnANNUAL WATER WITHDRAWAL AND USE REPORT

PROVIDER SUMMARY 2009
OWNER OF WATER RIGHT

LAKEWCOD WATER CO
P O. BOX 733
AMADO Az 85645~

TYPE oF RIGHT

RIGHT / PERMIT NO..

r y

REPORTING PARTY
56-000127 0000
l'lILL. CI IRIGTOPI IER
T . BuA 1$3
/XMACC As 55543

LLSCLS4/lzvan
'Po 8>0>4 14858
'my/am, 47. 8873-L

_.J

SANTA CRUZ AMA (520) 761-1814

If any of the mformatlon preprinted on !hl$ report ms mcorrecl please make the necessary changes

From Box 10 Schedule A attached

Complete If flung after March 31 NOTE A portion of a month after
March 31 :S counted as a fol! month

I
l I24.04 _ I

| q I

1

ACRE-FEET x Withdrawal Fee

F>ARTII WATER DELIVERED To OTHER RIGHTS

From Box 10 Achecule D a!!a¢heg

s /D o i
a
l

1) Enter number of momrls late

(Maximum of 6)

2) Calculate Late Report FE:€

(S25 OF x number of months late)

s I</9.45 I

|
I Q Acne - FEET 1

i

3) Calculate Late Payment =ee

(10 % x number  of  months  late x
withdrawal fee CaICula!€:d In Part \PART Ill WATER RECEIVED FROM OTHER RIGHTS

Total from ScheculeE attached ~.*

I
|
|
I
I

. . . ._ . . . » . . .44_

0 |I ACRE . FEET

JUN 2 3 sum
Cl lg j i  uasw

F

l

I

:

Ada amounts from pans 1 and IV

I
is 085.70

Mail or hand Denver this report, together with the appropriate schedules, worksheets and fees to the Arizona
Department of Water Resources If mailed. the report must be postmarked no later than March 31, 2010 , If hand
delivered, the report must be renewed by the Department's Records Management Unit or local AMA office no later
than 5:00 PM on March 31. 2010

REPORTS FILED AFTER MARCH 31 , 2010 ARE SUBJECT TO LATE FEES (A R S § 45-532 ) AND PAYMENT
OF PREVIOUSLY WAIVED MONETARY PENALTIES ASSOCIATED WITH PRIOR GROUNDWATER CODE
VIOLATIONS

I hereby cer!}t
and belief,

under penalty of r>erlufv_ that the information contained nm true report is, to the best of my knowledge
correct and complete

x
1/.9 4//85/_/8

AUTHORIZED SIGNATURE

L1-§6 S4//A M

TITLE

PRINTED NAME

C 510) 396,98/S

NOTEr THiS REPORT MUST BE FiLED EVEN iF NO WATER WAS DELIVERED PURSUANT TO THIS RIGHT P



SE IsE SE 136 1905 12.0E

AKE MODELTYPE OF MEASLJRING DEVACE

T O T A L I Z E R

SxZE N I TS E ASU R E D

I I
E u

/<>fL8
»NS*ALU\T\T R OVERHAUL DATE

r~ » (Lai < :Q 9009
ACCOUNT NO

6 3 7 4 7 6 5 0 0 9

POWER METER NO

S C 1 6 - 1 0 4 8

iNITiAL E N D I nG

873261 .4443248 a eve, end
H44 4 U I l».U Oin,

ACRE
`EE*

BREAKDOWN
ESTAMATE

TOTAL IN
ACRE-FEEY 5 4 %

ENERGY CONSUMPTEON LFNi"'S

DWR WELL REG1STRATXON nO 160AC
I

10

Q

~OCATlON
n o

S E S E S E 3 6 9 . 0 5 1 2 . 0 E

TYPE OF MEASURING DEVICE

T O T A L I Z E R

MAKE 1 MODEL

SIZE
4 M

_aNTS ~EASURED

a / Lz>r»S
INST TION o OVER:-LAU DAYE

» re 0 9l9~
¢>ovvsn CO NAME

I U C S O N  E L E C T R S C  P O W E R

ACCOUNT NO

7 1 2 9 9 6 5 0 0 9

POWER METER nO

S C 1 6 - 2 1 3 0

W A T E R  T O T A L I Z I N G  m E T E R  R E A D I N G S

INITIAL E N D I N Gs DIFFERENCE7

24594490 3 4 2 3 7 0 0 0 9, (948, Quo
1 r ~b

ACRE
FEE'

BREAKDOWN
EST MATE

TOTAL IN
ACRE-FEET in. QS

ENERGV COraL:MP"OI*~ UNITS

DWR WELL REGISTRATION NO 16010

Q

40
Q

LOCATIOn
. . T n

I
TYPE OF MEASURlNG DEVICE MAKE :MODEL

SiZE UN»TS MEASUREO

IN$TALLATlON OR QVERHAUL GATE

p o w e r  C O  N A M E ACCOUNT NO POWER METER NO

iNiTIAL ENDING 7 DIFFERENCE

ACRE
£357

BREA»<DOVVN
ES"~MA1'E

"OTAL KN
AcR E _pE 5! '

E N = R G *  C O N SU M W I O N k gL-WN'

16010
_

40
n•

LocAT1o:~.
. c T

DWR WELL REGISTRATION NO

W A T E R  T O T A L I Z I N G  M E T E R  R E A D I N G S

DIFFERENCEENDKNGxNlTIALTVPE OF MEASUR»NG DEvICE MAKE / MQDE

SKZE JNXTS MEASURED

l~sTALLA* ton OR ovER»-4AuL DA'E

ACCOUNT NO P0WER METER NC
ACRE
I...CE* 9 e n s A K o o w ~

ESTIMATE

ENERGy CC»NS»JMF°"'iOIu LJ»'\¢ *8

I\

WORKSHEET W-1 2009 WATER RIGHT/PERMIT/ BMP
Fam Unit no.

' DWR WELL REGISTRATIQN nOLl 160
0

LOC ATI On
<Fr Yan 12 Yes N oI 10

q
40
q Am I DOES ENERGV METER SERVE USES OTHER THAN THE WELL DUMP 9

ENTER "Y" OR "N"
D E]

IN  COLUMN s DF  SCHEDULE A

I
l l

W A T E R  T O T A L I Z I N G  M E T E R  R E A D I N G S

7 DIFFERENCE

. 9
| I N U I LH A c  ocuuw w r w u AN U  : I ' 4uu lu '

R&Ao»~G FOR EACH METER IN THE BOXES ABOVE

L I  : H  ume n: s -LA\ . : L)  \ JU k1no n-1:  vi ; A»<

4power $0 NAME

U C S O N  E L E C T R IC  P O WE R

Enter Total Energy Consumption

in Column 6 of Schedule A

Enter total Acre-feet
Shown in in Column @
of Schedule

lm
A

El DOES ENERGY MEYER SERVE USES OTHER THAN THE VAELL pow 'a

E N TE R  Y "  O R  "n"  I N  coLumn 5  O F  SC H E D U LE  A
TO 8

m

i IF  METER WAS REpLACED DURING THE YEAR IND1C» I  c aEGInr~nnG AND ENDING

READING FOR EACH METER IN THE BOXES ABOVE

J

lit
Enter Total Energy Consumption
in Column 6 of Schedule A

Enter total Acre-feet
Shown in in Column @
of Schedule A

m

LLI. 13 13 fl
I

DOES ENERGY METER SERVE uSES OTHER THAN THE WELL PUMP '>

ENTER "Y" OR "N'  IN COLUMN 5 OF SCHEDULE A

W A T E R  T O T A L I Z I N G  M E T E R  R E A D I N G S I

i i

' .F  METER' WAS REPLACED DURING THE YEAR. INDICATE BEGlNNlNG AND ENDING

READ1NG FOR EACH METER IN THE BOXES ABOVE

La
Enter Total Energy Consumption
in Column 6 of Schedule A

Enter total Acre-feet
Shown in in Column @lm

of Schedule A

LL El
v

DOES ENERGV METER SERVE USES OTHER THAN THE W€LL PUMP '7

ENTER "Y" OR "N" IN COLUMN 5 OF SCHEDULE A
8 Fit

El

IF  METER WAS REPLACED DURING THE YEAR INDlCATE BEGINNING ANI)  ENDING

READING FOR EACH METER IN THE BOXES ABOVE

I p o w s a  C O  N A M E4
Enter Total Energy Consumption

in Column s of Schedule A

Enter total Acre»feet
Shown in in Column @
of Schedule A

lm m *QTAL iN
ACRE-FEET



FOR DEVlCE TYPE

2 thru 6 ONLY

2 DWR WELL

_ 9 _ •~E-

3 POWER COMPANY NAME

10

Q

40

o

we
Q

LGCATKON
ACCOUNT NUMBER METER NO. av

YYPE

OTH

USES

s ENERGY

CONSUMED

AVERAGE

DISCHARGE

8 DIVlDER
YOTAL HRSSEC TWN RNG

55-629430 TUCSON ELECTRKC POWER

1 N 39,345 5¢9.'7(¢>SE SE SE 36 1905 120E 6374765009 sc1e-ee-ae
sure. ,

s5-629431 TUCSON ELECYRIC t>owER

1 N 3 9 , 5 8 8 147.6 <5
SE SE SE 36 1905 12 DE 7129965009 5CI!6-2\30

I

I

ARIZONA DEPARTMENT OF WATER RESOURCES

SCHEDULE A OWNERIOPERATOR
I LAKEWOOD WATER co.

1

REPORT oF WATER, OTHER THAN STORED
WATER, FROM WELLS 18 RIGHT/PERMIT/BMP Farm Unit NO.

E c m 48*

ANNUAL REPORT 2009

1
I

E
note Pun page for each well must be shown on the attached worksheet

Information for up to four wells may be shown or: each worksheet

1

i
\

3

E l 'WATER
WITHDRAWN

IN ACRF.Fl'l:T

• WATER. OTHER THAN STORED WATER. VVITHDRAWN FROM WELLS

ENTER TOTAL ACRE-FEET FROM BOX 10 IN PART I

OF SUMMARY PAGE

110 ITGTAL i
ACRE-FEET r

VTHDRAVVN f

i

I 189.9 Q

I
q--:ndi..
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Exhibit A-14
Lisa Sullivan

August 3, 2010
ADWR Compliance Letter

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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Arizona Department of Water Resources
Water Provider Compliance Status Report

Water System Name: LAKEWOOD WATER COMPANY

Water System ID #: ADWR #56-000127.0000

Compliance Status:

I

I

I

Comments: As of August 3, 2010, ADWR has determined that Lakewood Water Company (ADWR # se-



Pwagreun Reviewed Not
applicable Name Phone Date

AMA Qffice x Alejandro Barcenas 520-761-1814 3/2/10
Update:
8/3/10

x Rick Obenshain 602-771-8622 3/1/10
Update
8/3/10

x Kelly Mott Lacroix 520-770-3809 3/1/10
Update:
8/3/10

i

iv

000127.0000) is currently compliant with departmental requirements governing water providers and/or
community water systems. if you have any additional questions or concerns regarding this matter please
contact Andrew Craddock, Compliance Committee Chair at (602) 771-8615.

Completed by:

This compliance status report does not guarantee the water availability for this system, nor does it
reflect the status of any other water system owned by this utility company.
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Exhibit A-15
John Thompson

Amado Business Park Plat

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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Exhibit A-16
Kristen Whitley

Water Master Plan

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061



B1/17/2818 15:49 5207589544 SMYTH INDUSTRIES pass B4/B9

TECHNICAL MEMORANDUM

John Thompson, CA-TA ENT, LLC

Kara D. Fester, PE., Westland Resources, Inc.

TO:

FROM:

DATE:

CC'

RE:

Apian pa, zoos

Kristen Whitley, WestLand Resources, Inc.

AMADO BUSINESS PARK WATER MASTER PLAN
WESTLAND PROJECT N0. 1594.01 A soon

as 84 1

1.0 BACKGROUND

WestLand Resources. Inc. (WestLand) has prepared this wane: master plan to provide the basic information
than will be used for determination of required water system facilities for the Amado Business Park project, and
to preses aconeepi for water service for the development. This report includes the weer service operasioml

nunMoa, water usage projections. and facility sizing, The Amado Business Fork prwopeny e localed in samba
Cruz County, in Township to South, Range 12 East, Section 12. as shown on Exhibit I.

I

This prqiecz is not located within the Ceniticate ofConvenienoe and Necessity (CC&N) of any existing waxes
company, and the property Oops not cwrenlly have any weer inflasmaemze. CA-TA ENT, LLC has request
service from Lakewood Weer Company, which is located north of the development. The Amado Business

Park distribution system will be a separate water system from the ness of the Lakewood Waler Company water
system, and will require a new public water distribution system identification number and approval through the
Arizona Department of Environmental Quality (A DEQ).

\

2.0 WATER SYSTEM REQUIREMENTS

Hue main goal of this weer master plan is to denennine the inquired water system facilities. The required
facilities are detelmim had on a variety of engineering criteria as well as operntiond criteria. The winer

system facilities reviewed include soiree, reservoirs, booster snlions, lid pipelines- Pedsing demand
requirements were used no review the flows that man be delivered to customers, for been source capacity and
booster #alien silliiig. Arizona Adrninilrdive Code (AAC) reservoir sizing criteria were med to determine
reservoir sizins- Pipeline and booster station sizes are determined based on providing peak daily demand

(PDD) plus fire flows.

2.1 worn Svsrzu zone Bounnmuzs

Due to the small elevation difference within the progeny. the pfopeaty will be cosigned to be served by one
pressurized booster station. During peak hour danaë (PHD), the lowes: pressure that is allowed within £h¢

system is 35 pounds per square inch (psi). During PDD pins fire flow conditions, the pressure must be gloater

than20 psi.

\

I
|.
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2.2 DEMAND Colrznu ANU WAFER DeMANNS

There are approximately 15 acres ofeommercial development property xo be served in the Amado Business

Park. The development comprises a total area of approximately 16 acres, however portions of$eveInl lots will
be used for the septic/leach area. detention basin and water plant site. Based on the planned uses for this
business park asshown in Table I. it is anticipated that the water use will be very low intensity. The planned
uses will require little in the way of water demands other than the domestic flows related to employees, and
limited outdoor uses. An average demand for the property ofapproximately600 gallons per day (god} pa acre
is assumed. This 's a lower demand than would typically be used for gross commercial acreage. due to the
asurued uses. in order to assure that the water uses remain within the anticipated range, the developer should
take care in me types of uses that she ultimately selected for the property. The CC&R's for the development
should resmc7 t bolt types ofdevelopmcnt and types ofoutdoor discs including landscaping with low water use
vegetation and properly maintained drip irrigation systems.

I

I

I

I

I

I

I

I

I

Table I: Proposed Use and Estimated Number al' Employees by Lot

l
I
I
I
I

70

I
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The following usage and peaking criteria will he utilized.

Average daily wall' usage for non-residenlial....

Ratio of average day peak month to average day use

Ratio of peak day to avenge day
Ratio of peak hour to average day use ..

.. 600 gallons per acre per day (glad)

- 8

I

The Amado Business Park area is served by the Tubae Fire District. The Tubae Fire District follows the2003
International Fire Code, supplemented by National Fire Protection Association (NFPA) regulations, For
purposes of sizing the time qrstem facilities, the Fire District will allow the use of certain mitigating factors
eonained in the NFPA 1142 - "Water Supplies for Suburban and Rural Fire Fighting." Several applicable
chapters oftltis document are attached, To calculate minimum water supply required (NFPA 1 142 Ma r k )

the following information must be taken into account. A number of restrictions may ripply to the site layout
with respect to the layout and buntings, including: a) occupancy hazard, b) type of consuucticm, c) suucazre

dimensions, d) exposures (if any).

ll is expected :her most of the Amado Business Park will be considered with exposure haaud, where the
definition fan exposure hazard is "a structure within so fact of another building and 100 squat feet Ur laugher
in Ana." For structures with unamanhed structural exposure hazards, the minimum water supply can be

eakulated with the following equation:

2.3 nos 1-'Low Rlzqumnuzxrs

Based on the demand criteria, the average daily demand (ADD) is cale lated to 9,900 god or appnoximnely 7

gallons per minute (rpm). Accordingly, PDD for the system is 14 rpm and the PHD is 24 rpm. Maximum
instantaneous domestic flow for the commercial properties would be based on the actual commercial nscs
selected. and iixnue unit counts for the buildings and cannot be calculated at this time. To cstimame maximum
instantaneous flow, Table 3 of ADEQ Bulletin No. 10 will be used will be used to project an equivalent
residential how. For m estimate of maximum insramaneous demand for this project, the total volume of waier
(9,900 gallons) is divided by typical household use (I 10 gallons per person per day as 2. 7 persons per housing
unit) no determine an Bquivalait Dwelling Unit (EDU) value. For the Amado Business Park this would be
approximately 33 units or 81 rpm. For purposes ofplanning and facility sizing, 80 rpm will be assumed for
maximum instantaneous domestic demand .

I_ ws..,=vs»cc x 1.5
OHC

I.
Whale; WS" = minimum wow supply in gallons (gallons)

VS.. = Mia) volume of suucmre incubi fem (19)

OHC - occupancy hazard classification number
CC == constmclion classifaeation numberI_

Qzuuuluxuwsua Dl'IAlllID cu". Mun la WestLaM Ressources, Inc.
iwon-'vw IM iAwunmoau Cunnllial

i
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I The final building sins and owopamy are ounently unknown, and the construction of the water system will
probably occur before this information is determined for all lots. Therefore, the projected fire system sizing
must be estimated based on reasonable restrictions, and eventually the layout and buildings must be designed

sud! that they meet Mcse restrictions, allowing the selected water system sizing to be sufficient for the Ere

Oelnands. Based on recommendations and discussions did: the Tuhac Fire Battalion Chief and the developer, it
is assumed that the proposed development will maintain a fire flow of 750 rpm for duialion of I hour. This
equates to a volume of45,000 gallons.

Wonting backwards from the above equation would mean that the appropriate structural dimensions, type of

construction, and occupancy hazards would have to yield required volume of less than 45,000 gallons. This
assumption is based on the general understanding that all buildings will be sprinklcrzd, masonry or tilt-up

(TY1=¢ I) construction will be utilized, height of buildings will be limited as required to provide appmprialte
occupaurtcy hazard, sufficient fire: spacing will be provided between buildings, and if possible, similar

occupancy Woes will be grouped togahcr at the site.

The proposed tank volume should allow the developer a reasonable amount of flexibility in buildingsizeand
owapancy, while somewhat limiting volume of storage, to minimize potential for stagnation leading to health
and safely concerns in the potable water system.

2.4 souacz CRITBRIA

'no Una] source requirement for Me w8!er system is hued on meeting PDD for the entire Amato Business
Park area. Typical engineering criteria are to provide sufficient source capacity up allow for the largest well to
be out ofserviee and sri\\ meet FDD. This would indicate that at least two wells would be provided, or that
suflicienl alternate source water be available in ease of emergency.l

I
I.

I

I_

The system requires i4 rpm for PDD. Therefore, this system would be able Ka operate on a 35 rpm exempt
well. Either a second well, an emergency inlcrconnecz, or other sufficient emergency source are recommended
for this projeei. However, due no the tire flow requirements, the proposed storage volume will provide
adequate volume for more ll-ian a week ofnormai domestic use, and therefore only one well is recommended Ar

the site. Also, the main Lakewood Water Company system is approximately 1.5 miles north of this project,

and water could be hauled to the side. For die bog-term, as Lakewood acquires other customers in die area of
the Amado Business Park, the water company should develop an additional well in the southcm water system,
which will provide additional backup supply for the Amado Business Park.

I
I

l

Io older lo support the future application for well drilling and the Assurvad Water Supply applicuioal. Clear
Creek Associated prepared a Hydrogeology Dara Rsvicw of the Amado Business Park Ana. whirl is included
as Anachmcnt 2. Water quality information is not cuntntly available for the proposed source water, dwnforc
any potential water ueaunem requirements must be assessed once the new source sampling is acquired for the

new well.

i
Qiidnnsnunsiwn NwuU cu- mug furn W¢stLand Resources. Inc.

Enwnnliwanu Enwall-ul Cumnwua
i
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2.5 Sroxucz CAITERI4

AAC reservoir sizing criteria require average daily demand of the peak month (ADPM) unless the system has
multiple weak. The winer system is expected to have one well; therefore, the storage requirement will be peak

month ADD plus time flow capacity (FFC). The storage tank calculation is described below. The find foe
flow requirement must be confirmed with the fn department based on :he criteria listed in Section 2.3 .

Total Smnnge Capacity in Million Gallons (MG) =
(FFR) x Fire Flow Duration (PFD) in hours x 60.

ADPM plus PFC where, FPC = Fire Flow Requiremcnr

I
!
!
I
I
I

Total Storage Capacity = 9,900 god x 1.5 + 750 rpm x 60 minMour x 1 hour = 59,sso gallons.

Assuming a useable volume of 60,000 gallons and a ink with a height of 16 tea, the diameter would be
=vv~°»i=n=t¢ly 26 feet. Final tank layout and tank dimensions will be determined duMb final facility design.

In order ro account for the large tire flow volume and relatively low domestic demand of the project, a .
chlorination gysmexn is recommended for the storage tank, along with a rank mixing system and chlorine
residual analyzer to allow the chlorine level so be monitored and automatically adjusted as necessary.

\

2.6 Boosrn Svuxos Cnmtmn

Since the property will be served by aboostcr slats and no: a floating reservoir, the booster capacity is based

on having adequate capacity in the system so provide PHD. PDD plus Ere flow, or no maximum instantaneous
demand whichever is largest.

I
I

I

1

The PDD is calculated to be 7 rpm. Maximum insranianoous demand is approximately 60 rpm. The largest
sizing is therefore PDD plus tire Gow, which results in a booster station requirement of appmximazely 760
rpm. However, ro account for instantaneous demand and adequate domestic production without using larger
fine flow pumps, Westland would recommend providing a small elecmricjockcy pump with a capacity of60 to
we rpm, along with one or two lasget electric pumps to provide the 750 grim fie flow, which will slightly
oversize the booster station to appioximaiely ssh rpm. The selected booster pump sizes may have Io be
adjusted lightly during final design, based on the maximum required building sprinkler flow. The booster
station will be pressure-controlled based on the pawn within the water system. A gas-powereO backup for
the foe pumping capacity should be considered for redundancy, and may be required by the tire disorict8 pan
of negotiations negastling the final fare system configuration for the subdivision.

2.7 Dlsrmaunolv svsrsm CRITERIA

11\=<u\ivn edneria forth distribution sylas is generally to size and arrange Mae disuihution l im: an pluvide

the nequilved flows while :meeting the ADEQ requitement up maintain 20 psi mids all conditions of flow.
Velocidcs should be limited to s fee! per second(fps) under FDD coneiuion Ana so fps under PDD plus fire

[

\

i¢.\l¢l¢\l1a\l'n l»4,onAl\alo Cana M-u Ru Eu w  t e a  d k c s u .

I
1

I
I
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flow. Pipeline sins must b¢ designed to maintain adequate pressures throughout the system. Minimum
prcssuws within the zone shall be 35 psi at PHD conditions throughout the systan. Pressures of20 psi must be

maintain throughout the mine ax PDO plus tire How conditions

The anticipant unit size fame loopthroughdais development is6-inch with8-inch flour die hoosaer station
to dl: main loop in thesuea. F°rconditionsofPDD pus Rnflonv the velooitytappmaunimanslyi fiasindne S-
inch and 9 fps in the 6-inch.

z.s WA'rzn PL/.avr Sirs Cowczrr cavour Ann Cost

A concept layout for the water plant site has been prepared based on the sizing criteria in this memo and is
arched as Exhibit 2. This plant site is anticipated to include a 60,000 gallon storage tank, 850 rpm booster
pump station, IS rpm well Md appurtenances. The final layout of the water plant site will be determined
during engineering design of the plant site. An Opinion of Probable Construction Cost (OPCC) for the water
plant site is included in Anaehmenl 3.

KDF:clnf

Attachments: Exhibit I. Amado Business Park Master Plan Exhibit
Exhibit 2. Amado Business Park Water Plant Site Concept Layout
Attachment l. Portions of NFPA H42

Attachment 2, Clear Creek Associates Hydrogeology Dan Review
Attachment 3. Opinion of Probable Construction Cost

I
I
I
I

QVabnrscufnisiauwuun Ceann hhuulhnhr WestLand Resources, Inc.
5"0l**'\9 -a Elwunnnul Gennuhlvu
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Exhibit A-17
Kristen Whitley

Opinion of Probable
Construction Cost

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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Exhibit A-18
Kristen Whitley

July 20, 2010 ADWRLetter
Regarding Extension of

Certificate of Assured Water
Supply Application Review

Period

August 5, 2010 ACC Hearing
Lakewood Water Company

Docket No. W-01809A-10-0061
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rJANICE K. BREWER

Governor . .4' 5 . HERBERT R. GUENTHER
Director

ARIZONA DEPARTMENT oF WATER RESOURCES

3550 NoM Central Avenue. Second Floor
PHOENIX, ARIZONA 85012-2105

(602) 771-8500
July to, zo10

Ms. Kristen Whatley, Project Manager
Westland Resources, Inc.
4001 East Paradise Falls Drive
Tucson, Arizona 85712

Re: Amado Business Park, Lots 1-11
Application far a Certificate of Assured Water Supply
DWR # z1-100s29.0000

Dear Ms. Whatley:

Per your request, the Department is updating you on the status of your application. At this time
the application is incomplete. The application was originally submitted in September 14, zoos.
Since that time, there have been several Administrative Completeness Review letters sent to the
owner requesting additional information regarding several issues, primarily related to
establishing legal availability of the water supply for the proposed development. The items
previously requested which remain missing include:

1 .

2.

Arizona Corporation Commission approval of the extension of the CC&N of Lakewood
Water Company.
Establishment of a new Service Area for Lakewood Water Company to serve Amado
Business Park.

The Department has received the Petition to Establish a New Service Area however it is
incomplete. Items needed to complete the establishment of the service area include:

1 .

2.

3.

Identification of the well or wells to be used to establish the service area.
Attachment of the leased Type-2 right to the well or wells to be used to establish the
service area.
Appropriate permitting of the well or wells to be used to establish the service area
including a well impact analysis.

For further information regarding the establishment of the satellite service area contact Scott
Miller at 602~771-8604. You should also be aware that the lease on the Type~2 grandfathered
water right you identified will expire in January of 2011. if you have not completed the service
area establishment process at that time or renewed the lease, you will not have legal authority
to pump groundwater. Such an action may cause the Department to take enforcement action
which can carry penalties of up to $10,000 per day per violation.



4

a

Although you have appropriately demonstrated several of the items needed for an assured
water supply including sufficient physical availability, your application remains incomplete at
this time until all of the items identified above are submitted. You should also be aware that
this incomplete status does not provide you with any priority with regards to other pending
applications in the area. Other applications in the area do not have to take your application into
account when determining physical availability until the application is complete. Once the
application is complete we will initiate the public notice process.

The last letter dated February 4, 2010 signed by John Schneeman was sent to Ms. Rodda with
Lawyers Title Agency of Arizona, to address the issues and given 30 days to respond. On
February 22, 2010, you sent a letter to Mr. Schneeman requesting another extension to the so
day timeframe. in your letter you requested to have the timeframe extended from February
22"" to August 2010. The letter did not indicate a specific date in August therefore the
Department agrees to grant the extension until August 31, 2010 as a courtesy.

Please be aware the Department has recently made changes on requests for extensions. The
Department is no longer granting extensions without a fee. This is part of the new fee package
that passed on July 15"`. The form is available on our website and the fee for this request is
$250.00. It does not, however, guarantee an extension will be granted. With reduced staffing
levels the Department no longer has ability to repeatedly grant extensions. With the
Department's limited resources its efforts need to be concentrated on applications that'are
complete and ready to issue.

If you have any questions, you may contact Doug Dunham, Program Manager at 602-771-8690
or email at dwdunham @azwater.gov or Norma Eagan, File Manager at 602-771-8598 or email
at n{eae,an@azwater.gov.

Sincerely,

`/}/144/»- <_ 9 Z 6  W

Norma J. Eagan
Water Resource Specialist
Recharge and Assured 84 Adequate
Water Supply Program

Cc: Steve Oiea, Arizona Corporation Commission
Scott Miller, Wells, Permits and Groundwater Rights Division
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Date : July 1, 2010

RE: STAFF REPORT FOR CAYETANO, INC. DBA LAKEWOOD WATER
COMPANY - APPLICATION FOR EXTENSION OF ITS EXISTING
CERTIFICATE OF CONVENIENCE AND NECESSITY (DOCKET no.
W-01809A- I0-0061 )

I

Attached is the Staff Report for Cayetano, Inc. alba Lakewood, Water Company's
application for extension of its existing Certificate of Convenience and Necessity to provide
water service. Staff is recommending approval with conditions.

SMO:BNC:kdh

Originator: Blessing Cbukwu
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Service List for; Cayetano, Inc. alba Lakewood Waterflompany
Docket No. W-01809A-10-0061

I
4

Mr. Lawrence V. Robertson, Jr.
Post Office Box 1448
Tubae, Arizona 85646-1448

l

1
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STAFF ACKNOWLEDGMENT

The Staff Report for Cayetano, Inc. alba Lakewood Water Company (Docket No. W-
01809A-10-0061) was die responsibility ofthe Staff members signed below. Blessing Chukwu
was responsible for the review and analysis of the Company's application. Jian W. Liu was
responsible for the engineering and technical analysis.

Bless g Chukwu
Executive Consultant III

I
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Jean W. Liu
Utilities Engineer
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EXECUTIVE SUMMARY
CAYETANO, INC. DBA LAKEWOOD WATER COMPANY

DOCKET NO. W-01809A-10-0061

On February 19, 2010, Cayetano, Inc. alba Lakewood Water Company ("Lad<ewood" or
"Company") tiled an application with the Arizona Corporation Commission ("ACC" or
"Commission") for new Certificate of Convenience and Necessity ("CC&N") to provide water
service in portions of Santa Cruz County, Arizona. On February 26, 2010, Lakewood filed an
Amended Application in response to a suggestion made by the Commission's Utilities Division
Staff ("Staff") following its review of Lakewood's original Application. In the Amended
Application, Lakewood requested that the Commission grant an extension to Lakewood's
existing CC&N, rather than issuing a separate CC&N for the proposed new service area. On
March 9, 2010, Lakewood tiled a Second Amended Application to correct an incomplete legal
description provided with the application. On April 26, 2010, Staff filed a Sufficiency Letter
indicating that the application had met the suf f iciency requirements of  the Arizona
Administrative Code.

1

Lakewood is an Arizona Corporation, in good standing with the Corporations Division,
and engaged in providing water utility service to customers in portions of Pima County, Arizona.
According to the Application, the Company is serving 307 residential customers and 3
commercial customers.

By this application, Lakewood is seeking Commission authority to add Amado Business
Park (in Santa Cruz County, Arizona) to its certificated area of approximately 485 acres, located
in Amado, Pima County, Arizona, Amado Business Park commercial development ("Park")
consists of 16.54 acres.

Based on Staffs review and analysis of the application, Staff believes that the proposed
water system will have adequate production and storage capacity to serve the proposed CC8cN
extension area. Staff also believes that the proposed plant facilities for the requested area and
their cost estimates totaling $318,780 are reasonable. However, no "used and useful"
determination of the proposed plant facilities was made and no particular treatment should be
inferred for rate making or rate base purposes .

Staff recommends the Commission issue an Order Preliminary to Lakewood for
extension of its CC&N for water service to portions of Santa Cruz County, Arizona, subject to
compliance with the following conditions :

l . To require Lakewood to charge its authorized rates and charges in the extension
area.

2. To require Lakewood to file with Docket Control, as a compliance item in this
docket no later than December 31, 2010, a copy of the letter or notice issued by
ADWR indicating that the Company is in full compliance with ADWR regulations.



*

3. To require Lakewood to file with Docket Control, as a compliance item in this
docket, a copy of the developer's Certificate of Assured Water Supply demonstrating
that Mere is adequate water for the requested area, within four years of the effective
date of the order granting the Order Preliminary.

4. To require Lakewood to file with Docket Control, as a compliance item in this
docket, a copy of the ATC for Park water system within four years of the effective
date of the order granting the Order Preliminary.

5. To require Lakewood to file with Docket Control, as a compliance item in this
docket, a copy of Santa Cruz County franchise agreement for the requested area,
within four years of the effective date of the order granting the Order Preliminary.

6. That after Lakewood complies with Requirement Nos. 2, 3, 4 and 5, Lakewood shall
file a motion in the docket requesting that the Commission grant the CC&N for the
requested area. Within 30 days of this filing, and on Staflfls verification that
Lakewood has satisfied Requirement Nos. 2, 3, 4 and 5, Staff shall prepare and
docket a Recommended Order granting the CC&N for the requested area for
Commission approval. If Lakewood fails to comply with any one of Requirement
Nos. 2, 3, 4, or 5 within the time specified, the Order Preliminary shall be null and
void, and Staff shall file a memorandum to close this docket.
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Cayetano, Inc. alba Lakewood vv amer Company
Docket No. W-01809A-10-0061
Page 1

Introduction

On February 19, 2010, Cayetano, Inc. alba Lakewood Water Company ("Lakewood" or
"Company") f iled an application with the Arizona Corporation Commission ("ACC" or
"Commission") for new Certificate of Convenience and Necessity ("CC&N") to provide water
service in portions of Santa Cruz County, Arizona.

On February 26, 2010, Lakewood filed an Amended Application in response to a
suggestion made by the Commission's Utilities Division Staff ("Staff") following its review of
Lakewood's original Application. In the Amended Application, Lakewood requested that the
Commission grant an extension to Lakewood's existing CC&N, rather than issuing a separate
CC&N for the proposed new service area.

On March 9, 2010, Lakewood filed a Second Amended Application to correct an
incomplete legal description provided with the application (the original, application, the
Amended Application and the Second Amended Application are collectively referred to as the
"Application").

On April 26, 2010, Staff filed a Sufficiency Letter indicating that the application had met
the sufficiency requirements of the Arizona Administrative Code ("A.A.C.") R14-2-402.

Background

Lakewood is an Arizona Corporation, in good standing with the Corporations Division,
and engaged in providing water utility service to customers in portions of Pima County, Arizona.
The only shareholder of Lakewood is Mr. Gary Smyth, the President. Ms. Lisa Sullivan is the
Vice President, Secretary and Treasurer of the Company. Mr. Smyth manages Goodman Water
Company and is in the process of acquiring Tierra Linda Homeowners Association, Inc.'s water
assets.

According to the Application, the Company is sewing 307 residential customers and 3
commercial customers.

By this application, Lakewood is seeking Commission authority to add Amado Business
Park (in Santa Cruz County, Arizona) to its certificated area. Amado Business Park commercial
development ("Park") consists of 16.54 acres. CA-TA ENT LLC, the developer of Amado
Business Park has requested service from Lakewood. The requested area is about 1.5 miles
south of the southern boundary of the Company's existing CC&N, and Interstate 19 separates the
requested area from the Company's Pima County CC&N service area. The Company's existing
CC&N has an area totaling approximately 485 acres and is located in Amado, Arizona,
approximately 35 miles south of Tucson, on Interstate 19, Pima County, Arizona.
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The Water System

The Company's proposed facilities consists of : one (1) 35 GPM well and appurtenances,
one (1) 60,000 gallon storage reservoir, one (1) 850 GPM booster pump station, 8" and 6"
transmission mains, and, related distribution facilities. The proposed facilities will be located
entirely within the boundaries of the Park, and will require the design and construction of a water
system which is physically separate from Lakewood's existing system.

Staff concludes that the proposed water system will have adequate production and storage
capacity to serve the proposed CC8<:N extension area.

Lakewood provided a copy of its water plant expenditure spreadsheet which included
cost estimates by major plant component as follows :

1.
2.
3.
4.

one (1) new 60,000 gallon storage reservoir
one (1) new 35 GPM well and appurtenances
one (1) new 850 GPM booster pump station
others

$80,000
$20,000
$70,000
$85,000

a

Subtotal $255,000
$63,7505. 25% Engineering & Contingencies

Total $318,750

Staff has reviewed the proposed Park water system infrastructure and related costs aNd
finds them to be reasonable and appropriate. However, approval of this CC&N extension
application does not imply any particular future treatment for determining the rate base. No
"used and useful" determination of the proposed water plant-in-service was made, and no
conclusions should be inferred for rate making or rate base purposes in the future.

The Company has not received the Arizona Department of Environmental Quality
("ADEQ") Certificate of Approval to Construct ("ATC") for construction of facilities to serve
the requested area. Staff recommends that the Company file with Docket Control, as a
compliance item in this docket, a copy of the ATC for Park water system within four years of the
effective date of the order granting the Order Preliminary.

Arizona Department of Environmental Quality Compliance

ADEQ regulates the Company's existing water System under ADEQ Public Water
System I.D. No. 10-063. Based on data submitted by the Company, ADEQ has determined that
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, and Chapter 4. (ADEQ report dated May 3, 2010.)
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Arizona Department of Water Resources ("ADWR") Compliance

The Company is located in Santa Cruz Active Management Area and is subject to
ADWR reporting and conservation requirements. ADWR has determined that Lakewood is not
in compliance with departmental requirements 0oveming water providers and/or community
water systems. As of April 19, 2010, Lakewood had not filed its 2009 Annual Water Withdrawal
and Use Reports, which were due on March 31, 2010.

Staff recommends that the Company tile with Docket Control, as a compliance item in
this docket no later than December 31, 2010, a copy of the letter or notice issued by ADWR
indicating that the Company is in full compliance with ADWR regulations .

Staff recommends that the Company tile with Docket Control, as a compliance item in
this docket, a copy of the developer's Certificate of Assured Water Supply demonstrating that
there is adequate water for the requested area, within four years of the effective date of the order
granting the Order Preliminary.

ACC Compliance

According to the Utilities Division's Compliance Section, Lakewood has no outstanding
ACC compliance issues.

Curtailment Plan Tariff

The Company has an approved Curtailment Tariff on file with the Commission.

Bacldllow Prevention Tariff

The Company has an approved Bacldlow Prevention Tariff on file with the Commission.

Proposed Rates

Lakewood has proposed to provide water utility service to the extension area under its
authorized rates and charges.

Franchise

Every applicant for a CC&N and/or CC&N extension is required to submit to the
Commission evidence showing that the applicant has received the required consent, franchise or
permit from the proper authority, pursuant to Arizona Revised Statute § 40-282.B. If  the
applicant operates in an unincorporated area, the Applicant has to obtain the franchise from the
County. If the applicant operates in an incorporated area of the County, the applicant has to
obtain the franchise from the City/Town.

l-llllll |
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Staff recommends that the Company be required to file with Docket Control, as a
compliance item in this docket, a copy of Santa Cruz County franchise agreement for the
requested area, within four years of the effective date of the order granting the Order
Preliminary.

Recommendations

Staff recommends the Commission issue an Order Preliminary to Lakewood for
extension of its CC&N for water service to portions of Santa Cruz County, Arizona, subject to
compliance with the following conditions :

1. To require Lakewood to charge its authorized rates and charges in the extension area.

2. To require Lakewood to file with Docket Control, as a compliance item in this docket
no later than December 31, 2010, a copy of the letter or notice issued by ADWR
indicating that the Company is in Null compliance with ADWR regulations .

3. To require Lakewood to tile with Docket Control, as a compliance item in this
docket, a copy of the developer's Certificate of Assured Water Supply demonstrating
that there is adequate water for the requested area, within four years of the effective
date of the order granting the Order Preliminary.

4. To require Lakewood to f ile with Docket Control, as a compliance item in this
docket, a copy of the ATC for Park water system within four years of the effective
date of the order granting the Order Preliminary.

5. To require Lakewood to tile with Docket Control, as a compliance item in this
docket, a copy of Santa Cruz County franchise agreement for the requested area,
within four years of the effective date of the order granting the Order Preliminary.

6. That after Lakewood complies with Requirement Nos. 2, 3, 4 and 5, Lakewood shall
file a motion in the docket requesting that the Commission grant the CC&N for the
requested area. Within 30 days of this f iling, and on Staffs verif ication that
Lakewood has satisfied Requirement Nos. 2, 3, 4 and 5, Staff shall prepare and
docket a Recommended Order granting the CC&N for the requested area for
Commission Approval. If Lakewood fails to comply with any one of Requirement
Nos. 2, 3, 4 or 5 within the time specified, the Order Preliminary shall be null and
void, and Staff shall tile a memorandum to close this docket.

l l l_11III11l1
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M E M O R A N D U M

DATE : June 23, 2010

TO:

r

FROM:

Blessing Chukwu
Executive Consultant

Jean W. Liu
Utilities Engineer

RE: Cayetano, Inc. DBA Lakewood Water Company
Docket No. W-01809A-10~0061 (CC&N Extension - Water)

Introduction
1

On February 19, 2010, Cayetano, Inc. DBA Lakewood Water Company ("Lakewood")
f iled an Application for an Arizona Corporation Commission ("Commission" or "ACC")
Opinion and Order granting Lakewood a new Certif icate of Convenience and Necessity
("CC&N") to provide water service to and within an unincorporated area in Santa Cruz County,
Arizona.

On February 26, 2010, Lakewood tiled an Amended Application in the above-captioned
and above-docketed proceeding in response to a suggestion made by the Commission's Utilities
Division Staff ("Staff"') following its review of Lakewood's original Application. in  i ts
Amended Application, Lakewood requested that the Commission grant an extension to
Lakewood's existing CC8cN, rather than issuing a separate CC8cN for the proposed new service
area.

On March 9, 2010, Lakewood filed the Second Amended Application to correct an
incomplete legal description provided with the application (the original application, the
Amended Application and the Second Amended Application are collectively referred to as the
"Application").

On April 26, 2010, Staff notified Lakewood that the Application was sufficient under the
terms of the Arizona Administrative Code.

Lakewood has received a written request to provide water service to and within a planned
commercial development in an unincorporated area in Santa Cruz County, Arizona, to be known
as the Amado Business Park ("Park"). The Park acreage, approximately 16.54 acres, is located
approximately 1.5 miles south of the southern boundary of Lakewood's existing CC&N, and,
Interstate 19 separates the Park acreage from Lakewood's current Pima County CC&N service
area.

N l mu wlllul WI
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Existing Lakewood Water System

Lakewood serves approximately 310 customers and is located approximately 35 miles
south of Tucson on Highway 19 at Amado/Arivaca Junction in Pima County.

The system consists of two wells, two 5,000 gallon pressure tanks, and a distribution
system. The wells are located at two separate sites within 200 feet of each other.

Proposed Park Water System

Lakewood provided a copy of an April 21, 2009 Amado Business Park Water Master
Plan ("Water Plan") for the Park which was prepared by WestLand Resources, Inc.

Proposed facilities include the following:
(i) one (l) 35 GPM well and appurtenances;
(ii) one (l) 60,000 gallon storage reservoir,
(iii) one (l) 850 GPM booster pump station;
(iv) 8" and 6" transmission mains; and,
(v) related distribution facilities.

1

Proposed facilities will be located entirely within the boundaries of the Park, and will
require the design and construction of a water system which is physically separate from
Lakewood's existing system.

Staff concludes that the proposed water system will have adequate production and storage
capacity to serve the proposed CC&N extension area.

Cost Analysis

Lakewood provided a copy of its water plant expenditure spreadsheet which included cost
estimates by major plant component as follows:

1.
2.
3.
4.

one (l) new 60,000 gallon storage reservoir
one (l) new 35 GPM well and appurtenances
one (1) new 850 GPM booster pump station
others
Subtotal

5. 25% Engineering & Contingencies

$80,000
$20,000
$70,000
$85,000

$255,000
$63,750

Total $318,750

Staff has reviewed the proposed Park water system infrastructure and related costs and
Ends them to be reasonable and appropriate. However, approval of this CC&N extension
application does not imply any particular future treatment for determining the rate base. No

l-l-l11_lll1llll ll l l l l
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"used and useful" determination of the proposed water p1ant~in-sewice was made, and
conclusions should be inferred for rate making or rate base purposes in the future.

no

Arizona Department of Environmental Quality ("ADEQ") Compliance

ADEQ regulates the existing Lakewood water system under ADEQ Public Water System
I.D. No. 10-063. Based on a Compliance Status Report, dated May 3, 2010, the system has no
major deficiencies and is delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4.

Approval to Construct

Lakewood has not received its ADEQ Certificate of Approval to Construct ("ATC") for
the proposed Park water system. Staff recommends that Lakewood file with Docket Control, as
a compliance item in this docket, copies of the ATC for the Park development when received by
Lakewood, but in no event later than 2 years after the effective date of the order granting a
CC&N or 4 years after granting an Order Preliminary.

Arizona Department of Water Resources ("ADWR") Compliance

The Lakewood service area is located within the Santa Cruz AMA. ADWR has
determined that Lakewood is not in compliance with departmental requirements governing water
providers and/or community water systems. As of April 19, 2010 Lakewood had not filed its
2009 Annual Water Withdrawal and Use Reports, which were due on March 31, 2010.

Staff recommends that any CC&N extension approved in this proceeding not become
effective until Staff receives notice that the Lakewood is in total compliance with ADWR
regulations.

Staff recommends that the Lakewood tile with Docket Control as a compliance item in
this docket a copy of the developer's Certificate of Assured Water Supply demonstrating the
availability of adequate water for the requested area, where applicable or when required by
statute, within 2 years of the effective date of the order granting a CC&N or 4 years after
granting an Order Preliminary.

ACC Compliance

A check of the Utilities Division compliance database indicated that there are currently no
delinquent compliance items for Lakewood 1

1 Per Compliance Section email dated June 10, 2010.
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Curtailment Tariff

Lakewood has an approved Curtailment Tariff on file with the Commission.

Bacldlow Prevention Tariff

Lakewood has an approved Backflow Prevention Tariff on file with the Commission.

Summary

Conclusions

Staff concludes that the proposed Park water system has adequate production and storage
capacity to serve proposed CC&N extension area.

2. ADEQ regulates the Lakewood water system under ADEQ Public Water System I.D. No.
10-063. Based on a Compliance Status Report, dated May 3, 2010, the system has no
major deficiencies and is delivering water that meets water quality standards required by
40 CFR 141/Arizona Administrative Code, Title 18, Chapter 4.

3. The Lakewood service area is located nth in the Santa Cruz AMA. ADWR has
determined that Lakewood is not in compliance with departmental requirements
governing water providers and/or cornrntmity water systems. As of April 19, 2010
Lakewood has not filed their 2009 Annual Water Withdrawal and Use Reports, which
was due on March 31. 2010.

4. A check of the Utilities Division compliance database indicated that there are currently
no delinquent compliance items for Lakewood.

5. Lakewood has an approved Curtailment Tariff on file with the Commission.

6. Lakewood has an approved Backflow Prevention Tariff on file with the Commission.

Recommendations

1. Staff recommends that Lakewood tile with Docket Control, as a compliance item in this
docket, copies of ADEQ's ATC for the development when received by Lakewood, but in
no event later than 2 years after the effective date of the order granting a CC&N or 4
years after granting an Order Preliminary.

2. Staff recommends that any CC&N extension approved in this proceeding shall not
become effective until Staff receives notice that the Lakewood is in total compliance with
ADWR regulations.

llllllll |
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3. Staff recommends that the Lakewood file with Docket Control as a compliance item in
this docket copy of the developer's Certificate of Assured Water Supply demonstrating
the availability of adequate water for the requested area, where applicable or when
required by statute, within 2 years of the effective date of the order granting a CC&N or
4 years after granting an Order Preliminary.

s

| I!
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r MEMQ8éEQQM

TO: 3Iesamq Chukwu
Executive Cor15u\tant IH

Utlhtleé DuvIa1on

FROM : Barb W€\l5
lr1format1on~T€cl1noioqy :'5l9ec\al15t
Utnlltles Dnvnalon

8 /

T\'1RU: Del 5mlth
Enqmeermq Supervisor
Utxhtlee Dlv\5lon

05/

DATE : March 12, ZOIO

RE : lAKEw00ll WATER uomrnuv tnunm NO. w-n1auan-10-0051]
s

The area requested lay Lakewood for an extension hoe been plotted with no
eomplleatlome usmq an amended legal deecrllatlon, welch has been docketed. This legal
descrlptlon la attached and should be used m place of the orldmal deecrlptlon submitted
wltl'l tlwe appllcatlon.

A150 attach vi are copies of the maps for your fl\e5.

:bow

Attachments

cc: Mr. Lawrence Robertson
Me. Deb Person (Wand Cairned)
Mr. Jean L\LJ
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PARCEL DESCRIPTIGN
Description based upon the survey depicted in this plan set.

DESCRIPTION of property located on the East side of the East Frontage Road of Interstate
19 in Section IZ, Township 20 South, Range 12 East, Gila and Salt River Meridian, Santa
Cruz County, Arizona, being a portion of Lot 3 .- the fractional Northeast Quarter of the
Southeast Quarter of Section 12 - more particularly described as follows:

COMMENCING at o 38" rebar togged "RLS 32233» ct the Southeast corner of sold
12:

Section

THENCE N 00'23'49" W c distance of 1562.59 feet along the east line of Section 12 to o
38" iron rod tugged "AZ RLS 45856" at the Southeast corner of the parcel being
described, said }§" iron rod being the TRUE POINT OF BEGINNING,

THENCE S 84-08'31" W o distance of 962.17 feet to o 1/2" iron rod tagged "AZ RLS
45856", said line passing through a %" iron rod 9.90 feet from its point of
commencement,

THENCE N B6'04'28" W ca distance of 98.27 feet to o 1/2" iron rod tagged "AZ RLS
4-5856" on the east line of the Eost Frontage Road of Interstate 19; _

THENCE N OO'27'34" W o distance of 207.24 feet along the east line of the East Frontage
Road to a 1/2" iron rod tagged "AZ RLS 45856" at a point of curvature at Station
1490+98.55 of the 1953 Arizona Highway Department Right of Way Layout for the
Tucson-Nogales Highway;

THENCE in c northerly direction by Q curve concave to the east having o central angle of
02'39'05", o radius of 1 1,559.17 feet and o length of 525.66 feet along the east line of
the East Frontage Frontage Road to a point bearing N 89`44'06" E 1.6.3 feet from a %"
iron rod tagged "PE 4670 ,

THENCE N 89'4»4'06" E (J distance of 1044.53 feet passing through
"PE 4670" to cm iron rod tugged "AZ RLS 45856 ,

c 98" iron pin tagged

THENCE S OO'2I5'49" E G distance of 632.70 feet along the east line of sold Section 12
to the TRUE POINT OF BEGINNING.

The above described parcel contains 16.54 acres more or less.

c.\users\anazial\ducumen1s\1an*yRgary e 5myth\lakcwood water company parcel description doc


